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ANOTHER LIST OF BARGAINS 


By Louis Guenther 





THE POSSIBILITIES IN ATCHISON 
By E. Marshall Young 


ARE THE TIRE STOCKS A BUY NOW? 





A Complete Financial Service For*10aYear 
| Financial Facts December 13, 1924 Unbiased News 


























Standard Gas and 


Electric Company 


6% Gold Notes, Due 1935 
(Closed Issue) 


followed by dividend-paying pre- 
ferred and common stocks with pres- 
ent market value of about $41,000,- 
000. 


Net earnings for the 12 months 
ended Sept. 30, 1924, were over 3.2 
times annual interest requirements 
on present outstanding funded debt. 


Yield 6.55% 


Ask for circular B1-283 


H.M. Byllesby & Co. 
INC. 
New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 


. Give 
Gold Debenture Bonds 
for Christmas 


Cities Service Company Gold Deben- 
tures make sensible, permanent Christ- 
mas gifts. They may be obtained in 
small or large amounts—in convenient 
denominations ranging from $10 to 


$1000. 

These Debenture Bonds are protected 
by assets of $9000 for every $1000 
Bond outstanding. Annual interest re- 


quirements have always been earned at 
least 6 times over. 


Now Yielding Over 7% 


Send for Circular DC-15 


SECURITIES—DEPARTMENT 





BRANCHES !N PRINCIPAL CITIES 














MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





valuable. A good live mailing list is worth a 
large sum of money. Advertising sensibly and 
intelligently planned and carried out, imcreases your 
acquaintance among investors. It spells the increase ot 
“ pd y ” 
your “Good Will. 


The inquiries that you receive as a result of your ad- 
vertising in THE FINANCIAL WORLD are very 
valuable, because they come from people who are 
genuinely interested and who have money to invest. 
[herefore, you have live prospects who are in a po- 


Y ‘vats mailing list of customers and prospects is 


sition to take advantage of your offer 
The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 


vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your 
name before this large group of investors and your 
firm will gain the best asset—‘Good Will’—plus Re- 


§ 


Advertising Department 


Che 
FINANCIALWORLD 


53 Park Place, New York 
Member ABC 




















Adirondack Power and Light 


Corporation 
First and Refunding 514% 
Due March 1, 1950 


Electric light and power are furnished ex- 
clusively by this Corporation to Schenec- 
tady, Amsterdam, Watervliet, Oneida, 
Saratoga Springs, Glens Falls and many 
other communities serving directly or in- 
directly approximately 700,000 people. 


These bonds are secured by a first mortgage 
on important properties which alone have 
a replacement value in excess of the face 
amount of these bonds outstanding. 


Price 100 and interest 
Yielding 5.50%, 


Descriptive circular F-239 sent upon request 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PL 1421 Chestnut St. 
CHICAGO LOS ANGELES 
231 So. La Salle St. 1000 California Bank Bldg. 
SAN FRANCISCO DENVER 
300 Montgomery St. 315 International Tr. Bidg. 
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IMPORTANT 
When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 














Stocks 


and 
Business 


Our Mid-Monthly Letter, 
giving a terse summary 
of conditions affecting 
security prices, will be 
sent to you on request. 
We invite inquiries rela- 
tive to transactions on 
cash or margin basis. 


Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 























Our 


For Idle Funds 


“December Investment Sugges- 


tions” describe three attractive in- 
ustrial preferred stocks yielding 
from 7.00% to 8.25%, and lists a 
group of sound long-term bonds 


d 


y 


ielding from 4.80% to 7.15%. 
Ask for Folder F.D.-13 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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Phones Broad 4860-1-203-4 25 Broad St., 
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326 WALNUT ST. 
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213 E. REDWOOD ST. 
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A PERSONAL MESSAGE 


to every subscriber of THE FINANCIAL WORLD 


| OW that 1924 is drawing to a close and Christmas time is upon us it may be well to 
reflect briefly on what THE FINANCIAL WORLD has meant to you during the 


past year. 


Our thousands of old subscribers know that the steady improvement in the quality of 
the magazine has been maintained. They also know that THE FINANCIAL WORLD has 
no interest to serve except its subscribers. They know that it is fearless, unbiased and sound 
fundamentally and that tips, rumors and fancies are ignored. You know of the many un- 
usual opportunities for money making that have featured its advices during the year. They 
were the result of research, digging, hard work and then sound, clear and concise thinking— 
the results of which were spread before the readers of THE FINANCIAL WORLD. The 
publisher and editor never buys or sells a security and thus keeps his mind unbiased and un- 
prejudiced. 


What this sound policy means is abundantly reflected in the remarkable profit oppor- 
tunities that have been presented to you. This same sound policy will be continued. The 
quality of THE FINANCIAL WORLD will be further improved. No pretence has ever 
been made of predicting short term market movements and none in this direction will be 
made. 


But from all present indications there will come a time in 1925 when security prices. are 
too high and it is to the advantage of the speculator to take profits. That all important situation 
will receive constant study. That advice will be the most important given our readers. It 
is one thing to point out when a stock is a bargain; it is another to point out that conditions 
have developed which indicate that peak prices have been reached. 


What You Can Do 


So much for what THE FINANCIAL WORLD has meant to you in 1924 and what it 
will mean to you in 1925. Now for what you can mean to THE FINANCIAL WORLD. 
Our service is like anything else. It is best advertised by our friends. Our correspondence 
shows that our subscribers are our friends. 


___Now then, have you a friend (or more than one) to whom you would like to send THE 
FINANCIAL WORLD for a year with your Christmas Greetings? (See page 761). 


Second, will you tell your friends about THE FINANCIAL WORLD and get them 
to subscribe? 


Third, will you take advantage of our offer to cooperate with you‘and let us send them a 
sample copy ? 


Let Us Pull Together 


By increasing the circulation of THE FINANCIAL WORLD we can make it even 
more valuable to you. We know a satisfied subscriber is our best advertisement; we know 


we have satisfied subscribers. We want them to help us make a better and better finan- 
cial service for them. 


NW 2 WEA 


Publisher 





“Tell your friends they need it.”’ 


| 
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The Financial World was established to diffuse the truth about in 
end will continue te de so, confident in its belief that as long as it a rm nie ‘aval it can count upon rr 





tained this attit 





support of the investiug public. 
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The Trend of Things 


@ Business continues to expand throughout the country and confidence that 
1925 will show increased prosperity mounts; 


@ U.S. Steel Corporation reports gain of 500,000 tons in unfilled orders 
during November while output was increased; 


@ Railroad car loadings break all records for this season of the year and 
November net earnings should make excellent showing; heads of Union 
Pacific and Illinois Central predict record-breaking traffic in 1925; 


@ Seasonal flurry in call money rates not significant. 


Year 1925 promises 


to start with credit easy and financial conditions favorable to business 


expansion. 


S the weeks pass further cumula- 
A tive evidence is brought forth of 
the steady improvement in gen- 

ral business conditions. Last week the 
railroads again broke all car loading rec- 
rds for this season of the year and the 
. S. Steel Corporation showed the biggest 
gain in unfilled orders for any single month 
since 1922. There are no two better single 
ineasures of the trend of business than 
these. President Grant of the U. S. 
hamber of Commerce stated a decided 
ipturn in commercial and industrial activ- 
ties had taken place throughout the coun- 


try which augur even better conditions in 
the future. It is this prospect that rising 
stock prices are anticipating. 

The market during the past week pre- 
sented a mixed aspect. Call money was 
advanced to 4 per cent, which is usual at 
this season of the year with income tax 
payments coming due on* the 15th and 
financial settlements of upwards of $1,- 
000,000,000 before the close of the year. 
There is every present indication that 1925 
will start out with money rates easy. With 
business improving and confidence gaining 
there is good ground to look for a more 


satisfactory year than the past for stock- 
holders, despite the fact that some 300 
dividend increases have been announced in 
1924. 

Because of the opinion in many quarters 
that the market has reached peak prices a 
discussion of the present market level will 
be found on the next page. Next week in 
this department will be listed the factors 
that have in past preceded peak 
stock prices. It will suffice to say for the 
present that they have not yet made their 


times 


appearance. 








Average Prices on the New York Stock Exchange 
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Price Levels 
+ * * 
loose comment and 
many dogmatic statements are 
being made regarding the price 
level of the stock market. It 
is stated without qualification 
that the price level is high 
and that this is no time to buy 
stocks. 
not 


Much 


These statements are 
supported by anything 
other than so-called average 
prices. THE FINANCIAL 
Wor_p has repeatedly pointed 
out how meaningless these 
average prices are, particular- 
ly in the industrial division 
of the list. When a stock 
like American Sugar is sell- 
ing near its record low price 
and a stock like General Elec- 
tric is selling near its record 
high price and the market 
price of these two stocks is 
added and divided by two 
what possible meaning can the 
answer have? While this is 
an extreme case still it does 
bring home the point that 
with highly varying trends in 
the industrial group an aver- 
age price cannot be regarded 
as at all significant. 

The test of any 
statement that prices 
high is to get down to 
ual 


general 
are too 
individ- 


issues. Take the most 
prominent industrial stock— 
U. S. Steel. Apply to it the 


test of value behind the stock, 


management, its position in 


the industry, its financial con- 


dition and its net earning 
outlook for 1925. These 
can only lead to the con- 
clusion that the current price 
is still out of line with present 
-— 
value and indicated future value based 
on prospects for a sharp improve- 


Or take a standard 
stock like Atchison. rail- 
that the years, 
which were fundamentally unsatisfactory 


ment in net earnings. 
rail Here is a 


road even in lean war 
to the rails, was able to average around 
It is today 
selling at a price no higher than in 1915 


since when about $90 a share in earn- 


$12 a share on its common. 


ings have been put back into the prop- 
erty and it is now earning at a rate of 
$15 a share 
in 1925. 


to show that when a careful analysis of 


and promises to do better 
These instances are merely cited 


many individual stocks is made and their 
current price level given due consideration 
there is a disparity which indicates higher 
market prices. 
* * * 
More Bargains! 
ok * 

In the current issue of THE FINANCIAL 
Woritp, Mr. GUENTHER publishes another 
list of bargains. All the securities recom- 
mended have been subjected to the acid 
test of present value and indicated future 
value based on the net earning outlook. 

Secretary of the 


740 


Treasury MELLON 


AVERAGE PRICES 
© 
TWENTY RAILROADS 


(UPPER REAVY LINES ) 


TWELVE INDUSTRIALS 


CLOWER LIGHT LINES ) 


DOW- Jon 





whose position, ability and experience gives 
his words unusual significance made the 
statement that “there lies before us today, 
if we approach them with intelligence, 
years of prosperous and healthy condi- 
tions such as succeeded the election 
1896.” 

For this reason the course of the stock 
market following 1896 and through 1902 


of 





is depicted on this page. This 
chart is published with no 
idea of proving that the same 
course will be followed hy 
the present market. The fu- 
ture action of the market can- 
not be predicted that simply. 
But so far as can be deter- 
mined every fundamental 
points to higher prices in 1925 
than those now prevailing. 
Let us assume that 1896 and 
1921 bear the same relation 
to one another and that we are 
now in a position about the 
same as when McKinley was 
elected in 1900. Rail stocks 
advanced from 74 to 118 with- 
out a reaction worthy of the 
name in the six months from 
November, 1900, to April, 
1901, 44 points. The advance 
in the rails since last Novem- 
ber is from 75 to 87 or 12 
points. The 1900-1901 ad- 
vance was accompanied by the 
largest volume of trading in 
the history of the Exchange 
up to that time. When half 
the advance had been achieved 
so conservative a publication 
as the Commercial & Finan- 
cial Chronicle _ stated _ that 
had reached a point 
where only fiction could put 
them higher. 

The foregoing is cited, as 
stated before, not to show 
that the same thing will hap- 
pen now but to show that it 
actually has happened and to 
refute the loose remarks tl 


prices 


that 
are being passed _ regarding 
AVERAGE the present price level and 


the large volume of dealings 
on the Exchange which are 
followed by the conclusion that no_ bull 
market ever started in big volume from 
such a price level. 

As a matter of fact, it is our judgment 
that many observers have been letting the 
high and low market prices since 1921 con- 
trol their judgment, rather than looking 
at these intervening years as a long term 

(Please turn to page 763) 
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give them prompt delivery. 
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LATE DELIVERY / 


HE FINANCIAL WORLD is making every effort to ex- 

pedite delivery to subscribers. 
Post Office at New York shortly after noon on Saturday of 
We are taking the matter of prompt delivery up 
with the Post Office Department. 
scribers who do not receive their copy within a reasonable time 
that they also complain to the postal authorities. 
coming holiday season the Post Office Department will be sub- 
ject to the usual seasonal rush, and we want our subscribers 
to know that everything possible is being done on our part to 
We will appreciate their co-opera- 
To those who are particularly desirous of insuring prompt 
delivery we can only suggest that they forward us first-class 
of 8c 
mailed from our office on Saturday morning. 


Delivery is made to the F: 


We would suggest to sub- 
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HAT price profit? At this writ- 
WV ing the common stock of ATCH- 

ISON is quoted at about 117. The 
last time the price came near that figure 
in 1911 when the high level was 
116%. The absolutely top price was 
reached in 1909 when the high quotation 


Was 


was 1253. 

\re there speculative possibilities in 

\TCHISON at around its present price level ? 
Without further the 
answer would be in the affirmative. 
1909 when the stock went above 
125 the company had a surplus of some 
$19,000,000 in round numbers. The 
plus at the end of the current year prob- 
ibly will be in the neighborhood of $270,- 
000,000. 


proceding writer’s 


In 


sur- 


In other words, ATCHISON common since 
its price was quoted at above 125 has 
had added to its value about $109 a share 

surplus. And at the end of the cur- 
rent year the book value of this stock 
which is now selling around 117 will be 

hout $217 a share. 


Dividend Rate 
ATCHISON common pays only $6 a share 


rate of dividend 
paying $7 or $8 


nually, that is a low 
a stock capable of 
share and possessing a book value of 
iully $100 above its present market price. 
Frequently it has been whispered about 
the street that ATCHISON directors were 
nsidering increase in the dividend, 
das often as the rumor gained circula- 


an 


n the officials and directors of the com- 
pany have denied that any such measure 

is in contemplation. 

But it 


rectors of 


is that the 
the ATCHISON cannot much 
withhold from their stockholders 
increased distribution of profits which 
coming to, them. The ATCHISON is one 
the most prosperous and soundly fi- 
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the writer’s belief 


longer 









The Possibilities in Atchison 


@ What are the speculative chances in this well managed and 


prosperous railroad? 


@ With earnings for the past two years running more than 
twice the dividend requirements, what is the road going 
to do for its stockholders, in the way of payments? 


@ The outlook is brighter than it has been for many years. 


By E. MARSHALL YOUNG 


nanced roads in the country. Last year 
it earned better than $15 a share for its 
common stock. This year it probably will 
earn in the neighborhood of $13 a share. 
The earnings of both last year and this 
year, therefore, are more than twice the 
current dividend requirements. In the 
past ten years the common has had an 
average earning power of nearly $12.50 a 
share. The company closed last year with 
upward of $84,000,000 in cash and Gov- 
ernment bonds. The natural question is 
why should the same old dividend of $6 
per share be continued. 


In all probability AtcHison will want 
to do some common stock financing next 
year. It stands to reason that were it to 
increase its dividend rate the financing will 
be facilitated, although there is no ques- 
tion in the mind of the writer but what 
ATCHISON directors would find little 
difficulty in disposing of stock possessing 
such a large book value and backed by 
such a tremendous surplus. 


The average investor is not likely to 
be particularly impressed with the specu- 
lative possibilities of a stock which affords 
a yield of around 5 per cent. His first re- 
action will be that the price affording such 
a yield represents the discounting of favor- 
able factors in the future. I do not believe 
that this is true in the case of ATCHISON. 

The railroads today are carrying the 
heaviest traffic history. 
By reason of the overwhelming popular 
vote for President CooLipGE and the unmis- 
takable repudiation which was given to 


volume in their 


those who have sought to undermine the 
railroads, it is believed that the outlook 
from every point of view is brighter than 
it has been for many years. 

There is very little chance for a year 
or two, at least, that there will be any 
adverse legislation for the railroads. 
Physically the carriers were never in a 
better position than they are now and 
programs for expansion of plant facili- 
ties are making their appearance in a fash- 
ion that has been unfamiliar in quite a 
long period of time. 


Well Managed 

The ATCHISON is one of the best man- 
aged railroad properties in the country. 
Even during periods when so many rail- 
roads were operated and managed with an 
eye to Wall Street the of the 
ATCHISON have gone about their business 
with their 


officials 


first thought being the best 
interest of the stockholders of the company 
and of the territory served with the re- 
sult that a wide diversification of traffic 
has been built up and a magnificent rail- 
road system has constructed a permanency 
of earning power which is duplicated by 
only a few railroads in the country. 

The writer confidently believes that the 
of will the 
dividend rate on the stock to $7 or $8 


directors ATCHISON increase 
per share. 

If Atcuison in 1909 could attain a price 
of 1253 paying $6 per share and with 


(Please turn to page 758) 








1924 Earnings (estimated) 


1924 Dividends per share 


Surplus in 1924 (estimated) 
Gain in Surplus to end 1924 from 
Recent Price of Stock ........... 
Previous high in 1909 0000. 


Surplus in 190? ................. 








Some Atchison Highlights 


Average annual earnings, com, 1915-19240... Sa 


10-Year aver. div. per share, common 


300k value end 1924 (estim. per share)... 


$12.45 
13.00 
6.00 
6.00 
217.00 
272,000,000 
109 
117 

12534 


19,000,000 


1909 per share 














Another List of Bargains 









€ Notwithstanding the advance in market prices, Mr. GUENTHER believes 
there remain certain securities which in view of current interest rates, 
values and prospective earning power are still attractive; 


@ This new list not only “pays its way,” but will yield a profit above carry- 


ing charges and thus provide the investor with 


the 


largest factor of 


strength in reactions. The risk is reduced while providing the best oppor- 
tunity for enhancement in value from the further expansion of earning 


power.— EDITORS. 


By LOUIS GUENTHER 


Editor and Publisher of Tue FINANCIAL WorLD 


N_ the 
stocks it is likely that a considerable 
number of them have discounted the 
immediate improvement in their business 
prospects. 


broad upward movement of 


This situation signifies to the 
conservative investor that it behooves him 
to carefully watch his step. 

The dance of the cats and dogs, the 
cheap and neglected stocks, which have 
also boisterously celebrated the election of 
Coolrdge, marks another phase of the pres- 
ent market indicative of danger, into 
which the imprudent may blindly walk. 

By this statement I have reference to the 
broad tendency of the market to reflect 
the general public optimism as to what the 
future has in store for the business of the 
country. To have this feeling abroad is 
a very good thing, for the first elemental 
condition for sound 
the establishment of 
public mind. 

But, it has its limitation. 


revival is 
in the 


business 
confidence 


It is akin to 


like celebrating, but this exuberance soon 
gives way to more serious consideration. 
Then he thinks of when he can get up 
and how not to overtax his returning 
strength. 

Pathologically, the market must submit 
to a similar careful diagnosis. After the 
repeated ups and downs through which it 
has passed since the close of the war it 
cannot be expected to embrace in one bound 
all that is anticipated the new year of 
1925 will disclose. It will have to pause 
from time to time to take further stock 
and consider if it has already discounted 
the favorable possibilities, and if not how 
far it still can proceed in doing so. 


Runaway Markets 


We have seen the public take the bit 
in its mouth and run away with the mar- 
ket in times past. When it is attacked 
with such blind speculation it is impossible 
to judge how far it will carry the mar- 


must be appraised on the basis of values, 
and not on sentiment. The inevitable re- 
adjustment between prices and intrinsic 
worth must occur. In this process sound 
stocks will justify their merit while the 
more speculative securities which have been 
rushed up because they appeared cheap in 
the scale of prices will remind one of 
Jack and Jill who marched up the hill and 
promptly marched down again. In 
a market prices are driven above values 
just as in the succeeding downward move- 
ment they are driven below values. 
These facts I have carefully weighed 
in the selection and presentation of my 
Fourth List of Bargains to the subscribers 
of THe FINANcIAL Wor tp. In submitting 
them to their consideration I wish to in- 
form them that I am paying no consid- 
eration to the immediate course of the mar- 
ket. As in the case of my three previous 
bargain lists, I consider them all attrac- 
tive on the basis of present yield in con- 


such 








the relief the sick man experiences, when ket. Of one fact we may be dead cer- trast with prevailing interest rates and in 
informed he is out of danger. He feels tain. A time will come when securities (Please turn to page 754) 
A New List of Bargains 
Public Utilities and Rails— Current 
Guenther’s Market Current Current 1924 
Rating Company Price Dividend Yield High 
A American Tel. & Tel. 133 9 6.8 133% 
A Baltimore & Ohio ........ 76 5 6.6 760% 
A Southern Railway, com. . 76 5 6.6 77% 
A Delaware & Hudson ........... 130 9 6.9 13434 
A SS Ree, eee eee 69 5 13 71% 
A Great Northern .. 70 5 rf | 7214 
A Philadelphia Co. ....... 53 4 7.6 5534 
A Rock Island 6% pref. ...... 81% 6 7.3 87 
B St. Louis-San Fran. Income 6’s 78 6 7.7 81 
A COTO, 0 RE Reo ee ee Ome ee 147 10 6.8 150% 
Industrials— 
A Pmeraont te er 8 ok ces 86 5 5.8 883% 
A American Tobacco 83 7 8.4 86 
A CRIA IND es Se cl es 50 4 8.0 52 
A Endicott-Johnson .... 70 5 7.1 73% 
A N. Y. Air Brake 47 4 8.5 50 
A General Cigar 95 8 8.4 9734 
A Tobacco Prod. 69 6 8.7 72% 
A LU) core MANNE 5. Sorc esccnicaccedi tein Sac ule omastns 9314 8 8.6 953% 
A SEE SS, eee eee eens 80 6 yt 
a | a A ge RENEE a eee 68 4 5.9 70% 

























































The Record of Previous Bargain Lists in 1924 











THE MAY BARGAIN LIST 

















Company— May 15 Dee. 11 
Railroads Price Price Change 
. Balt. & Ohio, com........ 5234 76% --+ 23Y% i 
ae ne 1924 | Chi. & N. W..com.... 53 7% +18 —But it is one 
r. \suenther rec- C., R. 1. & P. 6% pfd.. 69 *e2 + (13 thing to point out 
ommended 60 se- Gt. Northern, pfd........ 57% 70 + 12Y a bargain. It is an- 
curities as bargains. N. Y. Central, com...... 100% 117 + 16% other to point out 
The COMPLETE Northern Pac., com....... 51% 70 aa 18 that peak prices 
reseed is civen on rem... COM —......... .. 43% 484 + 4% tal Saal 
, 8! Pere Marquette, pfd.... 64 73% + OY ve Deen reacned. 
this page. Southern Pac., com...... 88'%4 102 + 12Y From all present 
It will be noted Union Pacific, com........ 13154 147 + 15% indications a_ time 
that every issue Public Utilities a i 
recommended pays va ~*~ | ne when market prices 
: Amer. Tel. & Tel........ 125% 133% + 7% will be ahove val- 
its way and thatthe =| Col. Gas & Elec... 35% —i—i‘zSS (a OH te 
average advance in ge eee ee 625% 78 + 153 ues. That import- 
price has made pos- Detroit Edison -.......... “ a + ' ant situation will 
: E Laclede Gas ................ 9 + receive constant 
sible substantial | pitiic Gas & Elec... 92% 103 + 10%| tud 
profits. —.—? - , study. 
oe . 43% 53 + 9Y% 
Pub. Service of N. J... 43% 671%4 + 24 
North American, com.. 24 41 + 17 
Peoples Gas ............-..--- 94%, 116 + 213% 
*Ex-dividend $3. 
THE AUGUST BARGAIN LIST THE OCTOBER BARGAIN LIST 
Aug. 1 Dec. 11 Oct. 24 Dec. 11 
Company— Price Price Change Company— Price Price Change 
Baltimore & Ohio........ 63 76% + 13% Amer. Tel. & Tel........ 127 133% + 4% 
Delaware & Hudson.... 120 130 + 10 Baltimore & Ohio........ 61 76% + 15% 
Northern Pacific -......... 66 69 + 3 Cons. Gas (N. Y.)...... 70 78 + 8 
C., R. 1. & P., pfd. “B” 78 *82 + 2 Delaware & Hudson.... 123 130 + 7 
Pacific Gas & Elec........ 94 103 + 9 M., K. & T. Ine. 5s.... 62 75 +. 13 
Manhattan R. R. Guar. 47 47% + Y, Northern Pacific ........ 62 69 + 7 
St.L. & S.F. Inc. 6s,’"60 70 78 + 8 Pacific Gas & Elec...... 95 103 + 8 
Inter.&G.N. Inc. 6s,’52 54 70 + 16 Rock Island 6% pfd.... 78 *82 + 4 
Hud.&Man. Inc. 5s,’57 68 683, + % St LF, ped......... 70 793%, + 9% 
M. K. & T. Adj. 5s,’67 62 77 +- 15 Union Pacific .............. 138 147 4. 9 
Industrials Industrials 
Amer, Agr. Chem. 7%s 90 95 + 5 Amer. Smelt. & Ref... 75 86 + 11 
American Tobacco “B” 145 164 + 19 Arm. & Co.( Del.) pfd. 87% 94 + 6% 
i MER eae 31 34 + 3 Cerro de Pasco............ 46 50 + 4 
General Motors .......... 14 15 + 1 Endicott-Johnson _...... 63 70% + 7% 
Famous Players, pfd.... 97 10434, + 7% General Motors ............ 57 60 + 3 
Inland Steel -.............. 35 45% + 103% 0 SS. 40 42 oe 
ween @ Ce. .....2..-. .. 104 109 + 5 Tobacco Prod. “A’’.... 92 92% + 14 
LC 8S rn 40 41% 4+ 1% U. S. Rubber, pfd_...... 86 934 + 7% 
U. S. Rubber, pfd........ 81 93% 4+ 12% (a eee an _ 107 117 - 10 
Cuban-Amer. Sugar ..... 32 29% — 2Y Westinghouse E. & M.. 62 68 + 6 
*Ex-dividend $3. *]éx-dividend $3. 
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Thumb-Nail Comments 


From Tire and Rubber Field 
U. S. RuBBER 

This company is the most diversi- 
fied and therefore the safest of the 
rubber companies. Mr. Guenther’s 
list of bargains in the current issue 
recommends the first preferred stock 
as an attractive purchase. The com- 
pany is very strong financially and 
earnings this year have been com- 
paratively satisfactory all conditions 
considered. Increases in crude rub- 
ber prices are helpful by reason of 
the large inventory of the company. 
The senior attractive 
from a speculative standpoint. 
Guenther’s Rating, Pfd. A; Com. B 


FISKE RUBBER 


shares are 


Here is a preferred dividend pos- 
sibility for next year, provided re- 
sults of operations in the first half 
measure up to estimates now being 
made. Earnings in the 
months of this year 


first six 
were not en- 
tirely satisfactory, but a better show- 
ing was made in the third quarter. 
Rating, 1st Pfd. B; 
Com. C 
KELLY-SPRINGFIELD 

Earnings in the first half of the 
year disappointing. 


Guenther’s 


Absence of suff- 
cient data on progress since that time 
makes it difficult to form an estimate 
of the exact position of the company, 
although improvement is reported. 
The senior shares are substantial so 
far as equity is concerned and have 
fair possibilities from a speculative 
standpoint. The company is strong 
financially and increases in crude 
rubber are helpful. 
Guenther’s Rating, Pfd. C; Com. C 
GOODYEAR 
‘ This company has made very sub- 
stantial progress in the past year or 
two and this year has shown con- 
Profits for 
the first nine months were satisfac- 
tory compared to those of last year. 
The senior shares are fairly attrac- 
tive in view of the outlook. 
Guenther’s Rating, Pfd. A 
GooprRICH 


siderable improvement. 


This company earned a balance of 
about $5.75 a share for its common 
in the first nine months of this year. 
There is a possibility that common 
dividends might -be next 
although the management is 
conservative in this respect and is 


resumed 
year, 


endeavoring to substantially strength- 
en the company’s surplus account. 
The senior shares, however, occupy 
a fairly favorable position. 
Guenther’s Rating, Pfd. A; Com. B 
(Please turn to page 756) 
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Are the Tire Stocks a Buy Now? 


« A quiet accumulation of tire stocks has been under way 


in recent weeks; 


@ Conditions in the industry have been making rapid strides 


toward stability; 


@ The tire manufacturer has profited by mistaken policies in 
the past and is now coming to a period when he will have 
a good chance to show profits. 


By TRADE ANALYST 


CCUMULATION of good rubber 
stocks has been proceeding quietly 
in recent weeks as it is felt that 

sales of tires in the first quarter of the 
coming year will be highly satisfactory 
from the standpoint of volume and profit 
margin. Another factor which is tending 
to improve the status of the rubber stocks 
is the fact that there is a general feeling 
that producers next year will accomplish 
real results in the regulation of production 
so as to avoid the difficulties which have 
been the bane of the industry in recent 
years. Another factor helping the situation 
is the expectation that there will be no 
further price cutting 
tire producers. 


among automobile 

Undoubtedly some of the larger and more 
important tire companies are approaching a 
position where investors for the long pull 
will be justified in looking for something 
in the way of dividends. 

It is not believed that rubber stocks on 
the whole are in a position to justify any 
great degree of enthusiasm regarding the 
future, although there is a possibility by 
reason of general prosperity and the vastly 
improved position of the farmer that next 
year will see a very large replacement de- 
mand and that improved producing meth- 
ods and increased labor efficiency will 
enable the strong companies to accomplish 
the lowering of operating expenses to such 
an extent as to make their profit margin 
more satisfactory than it has been for some 
time. 


Satisfactory Profits 
Judging by the indications it is believed 
that the profits of the leading companies 
in the first three months of 1925 will be 
much more satisfactory than for any cor- 
responding period in the past four years. 
In fact, it is not unlikely that the dawn of 
1925 will see the beginning of a return to 
real earning power on the part of the well- 
balanced, well-established and 

operated companies. 


efficiently 


At this point it is well to enter a word 
of caution. Investors who purchase rub- 
ber shares at this time with a view to hold- 
ing for improvement next year should be 
prepared to watch closely the records of 
production. If the results of the first three 
months of the coming year are such as to 
indicate that the producers are not taking 


the best care to keep production down 
proper conformity with the sales curb, then 
rubber stocks will not do any better than 
they have in previous periods of over- 
production. Over-production is the curse 
of the rubber industry, just as it has been 
of the oil and the motor industry. Should 
the companies repeat the error of over- 
production next year, even the best of them 
will be able to make only a mediocre show- 
ing. The high cost companies, of course, 
would repeat the same old quarterly def- 
icits that have been so discouraging in the 
past. 

The writer’s judgment is that the coming 
quarter, namely the first three months of 
1925, probably will be the largest in point 
of volume for any corresponding period in 
the history of the company. Inquiry de- 
velops the fact that the balloon tire produc- 
tion will be very sharply increased as this 
new tire seems to have taken a strong hold 
on the market. 


Seasonal Increase 

As to inventories with which to start 
1925, stocks on hand in all probability will 
be fairly normal in proportion, which will 
facilitate the healthy seasonal increase. 

The writer would emphasize this point. 
The price situation is likely to be entirely 
satisfactory provided manufacturers keep 
their production closely in line with their 
shipments. It is the writer’s information 
that the company which has been responsible 
for slicing in quotations this year has taken 
the stand that price stability should be the 
objective for next year. 

Currently the production rate of tires is 
fairly high, but stocks in the hands of 
manufacturers are not showing any marked 
increase. The retailing trade is keeping up 
a very strong demand and there has been 
a much better sort of buying on the part 
of automobile manufacturers than was ¢x- 
pected for this season. 


1 


Examination of a recent review of the 
tire situation by the department of com- 
merce of Washington discloses the fact that 
retail dealers are carrying very much 
smaller stocks of tires now than it is be- 
lieved they were carrying. As of Octol 
1, last, the number of tires carried by re- 
porting dealers showed an average of 66 
tires per retailer. This compared with 92 
tires per dealer as the average on April 
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last. Taking the number of dealers report- 
ing and the stocks carried by them as a 
basis it has been estimated that upwards of 

100,000 tire dealers in the country on 
October 1, last, had approximately 5,300,- 
(00 casings, which will compare with 12,- 
000,000 estimated to be in the hands of 
dealers early in June. In other words, a 
factor which justifies a favorable position 
regarding the earning possibilities for the 
first three months of 1925 is the estimate 
that stocks in the hands of dealers at the 
first of the third quarter were equivalent to 
only eight weeks’ supply. 


Motoring conditions in recent months 
have been very favorable and there has 
been a record-breaking volume of business 
for the manufacturers. There does not 
appear, however, even in the face of these 
conditions which have made for an un- 
usually large demand for tires that there 
has been any indication of a runaway spirit 
n the part of retailers. Thus far they 
appear to have been able to steer clear of 
the pitfalls of reckless forward buying. 


Quoting the Rubber Association of 
America: “The governing factors in the 
situation are such that the improvement ex- 
perienced by the tire industry during recent 
months may be expected to continue during 
the first quarter of 1925 at least. The vol- 
ume of production and sales in this period 
probably will be larger than for any similar 
period on record. Apparently only a period 
of price stability will be needed to insure 
good profits for the leading companies,— 
and from present indications this stability 
very probably will be witnessed.” 


Earnings Showing 

The writer gathers from his study of the 
situation that the good companies have 
demonstrated in recent months ability to 
make money even at the prevailing low 
prices for tires so that if a period of price 
stability can be counted on for the first 
three months of the coming year any 
changes in the cost situation likely will be 
in their favor and their earnings showing 
will be good. 

Take, for example, the case of the Good- 








rich Company. Earnings this year will 
show improvement over last year when the 
net profits were equivalent to 80c a share 
on no par common stock after interest de- 
preciation and preferred dividends. Most 
reliable information is that net in the third 
quarter of this year was equal to $3.24 a 
share for the common, which would make 
the earnings for the first nine months equal 
to $5.75 a share. Even though the first 
quarter does not make a showing of earn- 
ings comparable or equal to those of the 
third quarter the net result for the year 
will be such as to justify the expectation 
that a resumption of common dividends 
might be justified some time in 1925, pro- 
vided, of course, that nothing occurs such 
as has been suggested in the foregoing dis- 
cussion to disrupt the present strong posi- 
tion of the industry. 


Most of the rubber and tire companies 
by reason of rising prices for crude rubber 
and tire prices will have to make year-end 
adjustment, which will tend to keep down 


(Please turn to page 756) 


Gold Shipments and Securities 


HE money 

and credit 
outlook is 
watched 
more carefully in 
this district at 
present than is any 
other single phase 
of the situation. 
For this reason the 
sharp decline in the 
reserve ratio of the 


being 





Federal Reserve 
System last week, 
followed by the 


announcement of exports of gold amount- 
ing to $12,000,000, gave rise to a consid- 
erable amount of comment. 

Exports of gold, if carried far enough, 
will in the nature of things reduce the ratio 
of the reserves of the Federal Reserve 
System. df all our gold was exported we 
would have no reserves at all. But the 
exports which have so far taken place, 
plus all the exports that are likely to take 
place in the near future, do not furnish 

‘ grounds for apprehension. The spec- 
ulative contingent clings tenaciously to 
traditions and does not always intelligently 
balance its comparisons, In pre-war years 

withdrawal of our gold was sometimes 
erious and adways an, alarming develop- 
ent. But in pre-war years we usually 
ied only enough gold to adequately sup- 
rt our credit structure and the export 
of large sums meant the calling of collat- 
ral loans and possibly of commercial loans, 
rder to keep intact the stipulated legal 
gold reserves. The legal percentage of re- 
rves was much higher then than is the 
under the operation of the Federal 
Reserve Act. 
‘his situation has changed most decid- 
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By THOMAS GIBSON 


edly in recent years. We now hold approx- 
imately half of the world’s money gold 
and our supply is, in reality, redundant. 
There is hardly an economist in the world 
who would assent to the theory that if we 
were to part with say a billion dollars of 
our present supply, any harm would result. 
Such redistribution would, in fact, reduce 
the possibility or probability of inflation, 
and inflation, although keenly desired by 
a good many short-sighted people, is an 
evil. Inflation must inevitably be followed 
by ‘deflation and the penalty is greater than 
the gain. 


Over-Expansion 


Whether at any given time our gold sup- 
ply is merely adequate or very large, the 
only danger lies in over-expansion—in em- 
ploying the gold so fully as a basis of 
credit that even moderate withdrawals may 
embarrass us. To make this clear we may 
go back to the periods prior to the outlook 
of war in Europe. At that time the legal 
reserve for the large banks was 25 per cent 
—that is, a bank which held a million in 
gold could loan four millions. Assuming 
that our total gold reserve was, in round 
numbers, one billion dollars, and that com- 
mercial and collateral loans aggregated 
four billions the gold base would be worked 
to the limit. If, in such circumstances, 
Europe should call on us for a hundred 
millions of gold the banks would be com- 
pelled to contract loans to the extent of 
four hundred millions if they were to keep 
their reserves up to the legal limit. Most 
of our so-called panics were due to pre- 
cisely this state of affairs. It may be 
added that this illustration is not an exact 
one, as certain classes of banks were not 
required to hold a reserve much above 15 


per cent, but this variation does not change 
the principle expounded. 


The postulation stated above does not 
apply to present conditions for two prin- 
cipal reasons, first, that we have a re- 
dundant supply of gold which is not fully 
employed and a large part of which could 
be released without damage, and, second, 
that the gold now belongs to us, not to 
Europe. The first point may be briefly 
covered by the statement that reserves of 
the Federal Reserve banks are now prac- 
tically double the legal minimum, The 
second point is by far the more import- 
ant. Prior to the war Europe owned over 
two billion dollars worth of our securities. 
When we had one of our boom periods 
the European holders of our stocks sold 
them and demanded gold in exchange for 
these securities. This is impossible now, 
as Europe owns very few of our securities 
and we own a very large amount of their 
securities. There are some foreign cash 
balances here which the owners could 
draw on at any time. Germany has ap- 
proximately one hundred millions here 
which is, so to speak, on call. We could 
send her the full amount and never miss 
it. Of the twelve millions exported last 
week, seven millions were definitely ear- 
marked for Germany. This, and the rest 
of the approximate hundred millions, has 
simply been left here as a matter of ex- 
pediency or of safe keeping. 

The word “gold” is a fetish. We will 
never arrive at a clear understanding of 
the true functions of international 
change until we begin to look upon gold 
as a commodity. Adam Smith insisted on 
this point more than a century ago. If 
we find it expedient to exchange our gold 
for European products we will do so. We 


(Please turn to page 763) 
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T the outset it may be well to say 
A that, in the opinion of the present 

writer, the situation and outlook 
of the sugar stocks is such as to justify a 
moderately bullish atitude toward the bet- 
ter companies. That should be the basis 
of any approach of the subject of pur- 
chase of the stocks of CuBAN-AMERICAN 
Sugar. 

The common stock of CuBAN-AMERICAN 
at this writing is selling at around 29%, 
or on a basis to yield better than 10 per 
cent. 

This company, in common with a num- 
ber of was unable to make as 
favorable a showing as last year. This 
was due to the drop in sugar prices that 
followed the rather spectacular rise in the 
fore part of this year. But the company 
was able to report earnings sufficient to 
cover all dividend requirements, and to 
leave a fair margin of safety. 


others, 


Good Year Ahead 


In view of the ability of the company to 
earn its dividends with a fair margin, de- 
spite comparatively unfavorable conditions, 
suggests that a yield of better than 10 per 
cent is rather high, if it is safe to assume 
that next year will be a good one for the 
raw producers. 


It may be stated in general terms that 
there is little probability that the sugar 
industry in the coming months will suffer 
anything like the decline that occurred dur- 
ing the readjustment in the early part of 
1924, 

Now, it is an accepted fact that sugar 
securities are inclined to move more or less 
in line with the trend of sugar prices. The 
chart appearing on this page illustrates this 
quite strikingly. 

A great many commentators, as was 
stated in the last issue of THe FINANCIAL 
Wokr.p, aver that next year’s sugar crop 
will be a bumper one and that lower sugar 
prices are likely for that reason. The 
writer is unable to accept that version. It 


seems a rather dangerous business to esti- 
mate with any degree of definiteness what 
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the forthcoming year will bring forth in 
the way of a sugar crop. The estimate is 
as likely to fall short of the mark as it 
is to exceed, or prove accurate. 

With inflation in process, there is al- 
most as much chance of there being a very 
large domestic demand, and the prospect 
of European progress a good demand from 
abroad, as there is likely to be the reverse. 


Sugar consumption depends a great deal 
upon the prosperity of the masses. It is 
related loosely to employment. The out- 
look for large industrial activity, judging 
by the current increase, and the indicated 
increase as a result of inflation, tend to 
make the labor situation a bullish point on 
the price of sugar for next year. 


Now, turning to the new Cuban crop, 
or the near-term prospect. This crop will 
begin coming on the market this month. 
Reports indicate a rather low sugar or 
sucrose content because of the bad 
weather that has prevailed. Then there 
have arisen labor troubles which are de- 
laying shipments. 

If there is a low sucrose content, and 
delays in shipments by reason of labor 
troubles, the prospect would not be an en- 
couraging one. The low sugar content 
would make for a lower profit per unit 
of production which, no matter whether 
prices are high or not, would have to be 
regarded as an unfavorable factor. 


Fair Profits 

CuBAN-AMERICAN is one of the best 
managed of the Cuban companies, as has 
been stated, and probably could be depended 
upon to make a fair profit even with fair- 
ly low prices for sugar. But the prospect, 
or even the assurance of a fair profit, 
would not seem to justify any great de- 
gree of enthusiasm so far as the stock 
market is concerned. Of course, with gen- 
eral prosperity prevailing, and the general 
market strong and trending broadly up- 
ward, it would not require a great deal to 
add the good sugar shares to the list of 
advancing stocks. 

On the other hand, a number of cross- 
currents and uncertainties, particularly in 






Cuban-American 





@ Cuban-American, in common with the 
other sugar companies, was unable to 
make a favorable showing last year; 

@ The company, 
earn sufficient to cover all dividend re- 
quirements ; 


@ With better conditions what will the com- 
pany do this year? 


however, was able to 


ll 


a STAFF ANALYST 


an industry as fraught with surprises as 
the sugar industry, does not tend toward 
the assumption of a constructive position, 
particularly in view of the fact that there 
are so many other far more clearly defined 
situations. 

CuBAN-AMERICAN at all times has been 
able to show a good earnings record, with 
the exception of 1921, which was an un- 
fortunate year for the entire industry. 
Earning power has been large, and divi 
dend distributions generous. The financial 
position of the company in the past has 
been strong, the excess of current assets 
over current liabilities having been ade- 
quate. The funded debt is small, com 
paratively, and it may be said that the 
company is conservatively capitalized. 

Generally speaking, securities of a well- 
managed, conservatively capitalized sugar 
producing company like this one are to be 
given a good rating. The big factor in 
making that possible is the ability, gener- 
ally demonstrated, to earn a fair margin 
over dividend requirements, even with the 
price of the commodity fairly stable and 
not high. 


No Dividend Paid 


In 1922, which was the adjustment year 
for the sugar industry, the company earned 
a balance for its common stock of $1.47 
a share. No dividend was paid for that 
year. The present rate of $3 a share ap- 
pears conservative, and safe. Failure to 
do as well this year as last year was at 
tributable, partly, to the fact that contracts 
were made with colonies on the basis of 
the high prices which obtained in the ear!) 
part of the year, but which did not con- 
tinue, dropping sharply before the com- 
pany could derive real benefit. - 

CuBAN-AMERICAN has an outstanding 
per cent first mortgage bond issue whic 
matures in 1931. These bonds are 
deemable at 10714 and interest, and there 
has been talk of their being called at 
early date. From a financial standp 
the company is in a position now to call 
these bonds for payment, as it has enoug! 
cash in its treasury to do so. So far as 

(Please turn to page 762) 
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Adopting a New Radio Policy 


« The composer knew little of the significance of the title when he wrote, : 


‘“There’s music in the air.” 


profits, too; 


There is music, lots of it, but there are 


@ Here is the first big step in consolidating the phonograph and radio busi- 


ness ; 


@ Aeolian is blazing a new trail backed by an able management and with 
the products of two of the leaders in their respective fields. 


HE popularity of radio, it seems, 
T knows no peak. There is no wan- 
ing, no set-back. It has taken a 
rm hold and is today the most talked of 
ndustry, and favorably so, in the world. 
Only a few weeks ago in an analysis of 
he premier radio stock, Radio Corporation 
America, I arrived at the conclusion 
hat here was the daddy of all radio com- 
panies. There are few radio enthusiasts in 
the broad stretch of our land and I will go 
irther and include the world, that, upon 
ntion of WJZ or WJY will not recog- 
e in these call letters the broadcasting 
stations of the Radio Corporation, Aeolian 
Hall, New York. 

\top an imposing structure on the north 
e of 42nd Street, New York City, visi- 
rs take great pride in pointing to the 
ve towers that support the aerials of 
dual stations WJZ and WJY. Almost 
nonymous with the call letters is the 
me of Aeolian Hall. The name has be- 
ime associated with music, to many it 
means music. While enough has been said 
ut the merits of the Radio Corporation, 
are primarily interested in another com- 
pany in this analysis, a company born of 
isic, living on music and progressing 
th music, THE AEOLIAN WEBER PIANO 

) PIANOLA COMPANY. 


Interesting Story 
evelopment of the business of the above 
mpany from the modest “Organette” 
{ 1885 to the present day AEOLIAN Pipe- 
Organ and Duo Art Reproducing Piano 
i most interesting story replete with 
mance. Equally interesting is the finan- 
| development of the present company, 
largely out of earnings, and through con- 
lation or alliances, from the nucleus of 
mall store with a total annual business 
only $12,000 per year to its present 
tion of international prestige. 
1 1903 the present company was incor- 
ited in New Jersey, for the purpose of 
olidating old established business in- 
sts in this country and abroad of 
the manufacture of pianos, 
er pianos, pipe organs, etc. In the 
ide following this consolidation, busi- 
in its field expanded greatly, due 
ely to aggressive advertising and sales 
notion made possible by unified effort, 
results to the company were gratifying 
oth management and stockholders. 
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By WILLIAM J. HEALY 


Lead in this enterprise was taken by 
H. B. Tremaine at that time and still con- 
sidered the foremost figuré in the field, 
and Commodore F. G. Bourne, whe was 
largely responsible for the outstanding suc- 
cess of Singer Manufacturing Company. 






WIZ 


Many of the policies of the latter company 
have been constantly adhered to by 
“AEOLIAN.” 

While the production and sale of Duo- 
Art reproducing player pianos constitutes 
the company’s leading line, other depart- 
ments are by no means small. The pianola 
record department has become increasingly 
profitable, it having under contract some of 
the world’s greatest artists. The pipe 
organ department has shown remarkable 
growth, occupying a position of unques- 
tioned leadership in the field of high qual- 
ity automatic reproducing pipe organs for 
use in private homes. Annual sales of this 
department are over $1,000,000 per year, 
with an average of more than one in- 
stallation a week. 

In the field of reproducing pianos, AEo- 
LIAN was the first to receive “musical rec- 
ognition,” and position of leadership has 
been maintained; practically all the leading 
artists are recording exclusively for the 
Duo-Art. This field has continued to ex- 
pand and appears greater now than at any 
time past. 


Future Policy 


There is somé question as to the policy 
of the company in regard to the phono- 
graph and phonograph record business. 
Heretofore the company has been produc- 
ing a complete line of machines and 
that took their place among 
leaders in the talking machine 
field. The trade name 
well established and enjoys wide dis- 
tribution of its products. Within the 
last week developments have given rise 
to some question regarding future policy. 
AEOLIAN has been clearing its own line and 


records 
the 
“Vocalian” is 


disposing of its products at greatly re- 
duced prices. Following this announce- 
ment in the daily press, comes another teil- 
ing of a new trade affiliation with the 
Brunswick Company and offering its prod- 
ucts through the sales organization of 
AEOLIAN. What news there was differed. 
One story was to the effect that AEOLIAN 
would discontinue its activities as a pro- 
ducer and confine its activities to sales 
and distribution of Brunswick products. 
Another, that the record business would 
be continued but abandoning the machine 
end of it. At best they are only rumors, 
nothing definite is to be had officially. 
This much is certain, however, the com- 
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pany has taken over a complete line of 
fsrunswick Phonographs, records and the 
new Brunswick Radiola. 











Here is the important trade development, 
the combining of the radio and phonograph 
business. As a sales organization the com- 
pany is now in a position to distribute 
to its many agencies the results of the 
combined skill and resources of two great 
manufacturers, The Radio Corporation of 
America and The Brunswick Company. 
The step is a logical one. The dealer in 
phonographs through many years of ex- 
perience has become thoroughly acquainted 
with the needs and wants of the public 
that is musically inclined or finds enjoy- 
ment in the rendition of the work of the 
masters or 








in the so-called lowly jazz. 
Through this new merchandising plan the 
Aeolian Company is placed in a position 
where it can supply the Brunswick Phono- 
graph or the varied lines of the Radio 
Corporation, individually. If the combined 
instruments desired the latest de- 
the two companies, the 
Brunswick Radiola, will fill the bill. 


are 
velopment of 


Let us see what 
the company has done in the past and 
what the future holds for it. 


So much for policies. 


Foreign Investments 

The only interruption in the company’s 
progress occurred during the World War. 
More than $4,500,000 was invested in for- 
eign enterprise, in which war conditions 
caused substantial shrinkage. During this 
period the company’s several European 
subsidiaries 
were not available for the purpose of pro- 
ducing profits. This introduced a period 
of unsatisfactory results from which the 
company now appears to have recovered. 


producing and_ distributing 


During the war period, and through the 
fiscal year ending June 30, 1920, the Amer- 
ican operating companies were able to 
satisfactory profits. In 1920 and 
1921, however, inventory losses were taken 
in common with most other large compa- 
nies. The past two fiscal years have again 
greatly improved, 1922-23 having been the 
best year in the entire history of the com- 
pany save the fiscal year ’19-’20. 


show 


In the process of readjustment effected 
by the company since the World War, a 
s large amount of fixed assets have been 
converted into cash and used for the pur- 
pose of retiring obligations. Fixed assets 
of the German subsidiary are reported to 
have been advantageously disposed of. The 
French subsidiary has been sold to local 
interests on a basis which should strength- 
en the position in that country and in- 
crease profits. Adjustments which have 
again placed the English company in an 
earning position are reported to be com- 
pleted. The Australian subsidiary is en- 
tirely out of debt to the parent company 
and has produced satisfactory profits for 
the past two fiscal years. Inventory re- 
ductions from $5,294,000 in 1921 to $3,022,- 
000 at the close of the fiscal year in June, 
1924, leaves the inventory account prac- 
tically “clean” down to only normal re- 
Guirements. “Aeolian Hall” on 42nd street 


(Please turn to page 754) 
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q Railroad Stocks — 


Two Low-Priced Speculations 


By Frederick Hanssen 


N the November 15 issue of THE 
FINANCIAL Wortp I stated: “It 
is my judgment .that with every 


fundamental favorable to the railroads we 
have witnessed only the beginning of the 
advance in rail shares and that if this 
is so, then the greatest profits in the fu- 
ture will be made in the low-priced 
shares.” 

The foregoing was a strictly speculative 
judgment. The low-priced rails recom- 
mended were Missouri Pacific then 24, now 
31; Rock Island then 39, now 45; Kansas 
City Southern then 26, now 37; Chicago 
Great Western, preferred, then 24, now 
27; Chicago & Eastern Illinois then 33, 

36; Western Maryland, preferred, 
then 20, now 22; and Wheeling & Lake 
Erie, preferred, then 25, now 29; Wabash 
then 18, now 21; and Peoria & Eastern 
then 18, now 20. 

While rather sharp advances have been 
recorded during the month since the fore- 
going was written it seems to me that 
there are still good speculative possibilities 
in some of the low-priced rails. As has 
been pointed out in THE FINANCIAL 
Wor.b there are good enough speculative 
rail opportunities with a good current 
yield to satisfy the conservative specula- 
tive investor. This is written for those 
readers who desire to take greater specu- 
lative risks in order to be in line for the 
greater speculative profits that come from 
accepting such risks. I wish to point 
out that in any market reaction this class 
of stock will proportionately decline faster 
than will higher class rail stocks. 


now 


Favorable Position 


The favorable position of Missouri Pa- 
cific, common, and Rock Island, common, 
from a speculative standpoint has been 
repeatedly discussed in THE FINANCIAL 
Wortp and I still place these at the head 
of a list of speculative rail recommenda- 
tions. However, it is my judgment that 
an attractive speculative opportunity 
presented in two reorganized roads large- 
ly serving the steel and bituminous coal 
districts. I have in mind Wheeling & 
Lake Erie and Western Maryland. 

In last week’s issue of THE FINANCIAL 
Wortp I pointed out how Baltimore & 
Ohio was in line to benefit by the steady 
increase in the steel business that has been 
noted from week to week and that was 
confirmed this week when the Steel Cor- 
poration reported a gain of more than 
500,000 tons in unfilled orders during No- 
vember and during a month when output 
was steadily increased. The prediction 
may be safely made that unfilled steel 
orders will continue to show progressive 
increases during the coming months. 

Both Western Maryland and Wheeling 
and Lake Erie were part of the Gould 
coast to coast railroad dream. They were 


is 


subsequently reorganized and in each in- 
stance a 7 per cent prior preferred stock 
was issued largely held by Rockefeller in- 
terests which stock carries control with 
it. No dividends have ever been paid on 
these cumulative preferred issues which 
are closely held. 

Of course, no dividends have been paid 
on the junior preferred shares or on the 
common which are traded on the New 
York Stock Exchange. Both properties 
are just in fair financial condition with 
earnings subject to rather wide swings 
dependent on the prosperity of the steel 
industry. Both roads may properly be 
classed as “weak” and both should bene- 
fit from the consolidation plan. There is 
little question but that at the right price 
there are several stronger eastern trunk 
lines that would be glad to get them. 

That is one speculative factor in their 
favor. What is at least equally import- 
ant in my judgment is the probable trend 
of net earnings during the coming months 
In 1923 Wheeling & Lake Erie earned 
$8.84 on its 6 per cent second non-cumu- 
lative preferred stock; in 1923 Western 
Maryland earned $4.61 on its 4 per cent 
second non-cumulative preferred — stock. 
Based on earnings for the first ten months 
of 1924 W. & L. E. will earn about $3.9 
on its second preferred and Western Mary- 
land will not cover dividends on the first 
preferred. 


Trafic Improvement 


But there has been a sharp improvement 
in traffic in recent weeks which promises 
to continue. With a good volume of busi- 
ness both roads can substantially improve 
their net earning showing. It seems quite 
probable that 1925 will see a larger net for 
these roads than did 1923, during which 
year earnings were reported which would, 
at least, justify present prices of these pre- 
ferred shares without taking into 
sideration consolidation possibilities. lt, 
therefore, seems to me that on the basis 
of probable net earnings in 1925 alone these 
junior preferred stocks would be attrac- 
tive. When to this is added the influence 
of mergers (potential and actual) likely 
to develop during the coming year and the 
probability of a broad advance in the rail 
list these issues present attractive specula- 
tive possibilities. 
that in all previous big rail markets 
have in mind the pre-war era) the s0- 
called cats and dogs partook liberally be- . 
fore the peak in prices was reached. 

There is no reason to believe that the 
present market will prove an exception.’ 
On the other hand it is also true that these 
cats and dogs decline fastest when 
break comes. But the biggest profits on 
a basis of percentage of capital employe 
have, in times past, been made in st 
like this when a major up-swing was i0 
progress. 


con- 


1.. 
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Three Junior Steel Stocks 


‘Conditions in the steel industry are apparently on the mend and the out- 


look for companies engaged in the manufacture of steel has materially 


improved ; 


With the possibilities of inflation ahead and a general prosperity in the 


making, investors can afford to seek out the attractive steel stocks; 


RON and steel are on the mend. That 
| is evidenced in the increase which is 
being reported in operations, and the 
gains that are being made in output. In 
the four weeks immediately following the 
election of President Coo.incE, bookings of 
new business were two and one-half times 
the bookings for the preceding four weeks. 
The trend of steel prices is upward, and 
authorities in the 
trade anticipate that higher levels will be 
reached, although the advance is likely to 
be gradual. The Steel Corporation is 
looking forward to 100 per cent operations 
in the spring. 


the most conservative 


With all of the signs pointing to infla- 
tion, and with confidence general that 
prosperity is due to make quite a stay 
with us, it behooves investors to cast about 
for attractive steel stocks, as the era of 
general prosperity will see such securities 
in the van. 


Attractive at Present 


This discussion does not propose to go 
extensively the subject, 
tended to be the dress 


into but is in- 
for recommenda- 
tion of three of the junior steels which 
appear attractive at the present time, in 
view of the outlook for the steel industry 
—CRUCIBLE, SLoss-SHEFFIELD and GULF 


STATES. 


It has been the experience of the steel 
industry as is proved by a study of the 
records of the past that the so-called in- 
dependent steel companies are sufferers 
in periods of general business depression 
or periods of business backwardness. 
They are greater sufferers by compari- 
son than U. S. Steel Corporation. 

3ut it also is evident that there is a 
greater percentage of increase in net 
profits for the independent companies 
in. prosperous times which is the point 
for investors now to be concerned about. 

We know that a period of general 
prosperity without the accompaniment 
of steel trade prosperity would be a 


virtual anomaly. The steel and_ iron 
industry may appear to be somewhat 
tardy in its response to improvement 


in business conditions but it seems to 
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By MARTIN WADE 


be true that if the country is to enjoy 
the general business improvement and 
prosperity which is expected for 1925, 
the steel companies surely will obtain 
their share. 

A well-known 
thought. 


authority offers this 
The investor who desires to 
trade in steel securities at the depth of 
business depression or just preceding an 
era or prosperity should switch into the 
bonds and stocks of the independent 
companies in order to obtain the maxi- 
mum percentages of appreciation during 
bull movements. 

It is the belief of the writer that at 
the present time the risk involved in the 
of securities of independent 
steels is at its lowest, and that the com- 


purchase 


ing year will see these companies reap 
substantial benefits as a result of trade 
revival. It is significant that the larg- 
est consumers of steel in the country 
even at the present time are enjoying 
a measure of prosperity or are on the 
verge of doing so. Indications are that 
there will be considerable activity in 
building operations in the coming year 
and possibly some large construction of 
business as well as public buildings. 


Demonstrated Ability 


Crucible last year did not earn a very 
wide margin its dividend require- 
ments, but it demonstrated ability to hold 
up fairly well even under the conditions 
that have prevailed during the major por- 
tion of this year. We are informed that 
operations in recent months have been very 
satisfactory, and that the outlook for the 
ensuing year is bright. 


over 


Guenther’s Appraisal rates CRUCIBLE com- 
mon “B.” The current price is around the 
high for the year, but there still is room 
for further gain, in the event that the 
market continues, as at present trending, 
upward. The yield afforded is not a par- 
ticularly attractive one, but, with inflation 
under way, it is quite possible that a 
higher rate might be declared in 1925. 

SLoss-SHEFFIELD appears to be in an at- 
tractive position. The indicated earning 
power of this company is well above divi- 


he independent companies offer greatest chances of price appreciation. 


dend requirements, and there has been a 
favorable recent trend. The company has 
a very low production cost, and with 
higher prices in the industry it naturally 
will reap large benefits. With anything 
like boom conditions, the company should 
do very well. 


Best of Three 


We, in fact, are inclined to believe that 
Sloss-Sheffield possibly has 
of the better of other low-priced 
and steel stocks at the present time. 
Advance in southern pig iron recently 


somewhat 
iron 


must benefit this company substantially. 
The company was able to cover entire divi- 
dend requirements in the first nine months 
of this year despite the relatively poor mar- 
ket for iron which is its principal out- 
put. This was because of the fact that 
the company is one of 
iron producers in the country. 
pays $6 per share on its common annual- 


lowest-cost 
Sloss 


he 


ly and we believe is selling out of line 
as the yield is around 8 per cent, while 
other iron and steel stocks are selling on 
a considerably lower yield basis. 
Guenther’s Appraisal gives SLoss-SHEF- 
rating, and the stock 


9 


FIELD common a “B 
is recommended as one of the attractive 
purchases at present price levels. 

Gutr STATES STEEL’s satisfactory earn- 
ing power, of course, is dependent upon 
satisfactory prices in the steel industry. 
As the trend in that connection is upward, 
and in view of the outlook for consider- 
ably increased GULP 
StaTEs should be regarded as an attractive 
purchase for the pull. In the first half of 
this year, earnings were only fair, but they 


steel operations, 


have picked up materially since then and 
are trending upward. The margin between 
the price of the stock and the high for the 
year for some time signified that the divi- 
dend was regarded as safe, and recovery 
to higher levels should be facilitated. In 
view of the status and outlook for the 
steel trade, it would seem reasonable to 
conclude that the company is assured a 
good earning power. 

Guenther’s Appraisal rates the common 


met ai 
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Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

Recent strength in Allied Chemical un- 
doubtedly is a reflection of the company’s 
strong financial position and expectation 
that the dividend will be increased and 
earnings during current year will prove 
satisfactory and there is good promise of 
a sharp improvement in 1925. At the close 
of last year the company had more than 
$50,000,000 in cash and marketable securi- 
ties. 


American Express— 
Rating “A” 

American Express went to a new record 
high price since 1917 during the past week. 
It is expected that the 8 per cent dividend 
will be restored and that the com- 
pany’s net in 1924 will be about $16 per 
share. 


soon 


Auto Knitter— 
Rating “D” 

For the first three-quarters of 1924 the 
company reports net loss of $105,000. In 
an era of good times it is improbable that 
many people will want to do home knitting 
with machines furnished by this company. 


Commercial Solvents— 
Rating “A” 

Commercial Solvents has authorized the 
issue of 3,200,000 five-year 6% per cent 
convertible notes which are convertible into 
class B stock at $110 a share. 
to for construction 
take care of expanding business. 


Proceeds 


are be used new to 


Electric Storage Battery— 
Rating “A” 


has declared 
an extra dividend of $1 a share on its com- 
mon stock, payable January 2 to stock of 
December 19. The radio indus- 
try has brought about an improved demand 
for batteries. 


Electric Storage Battery 


record 


General Electric— 
Rating “A” 


It is expected that General Electric will 
get about $65,000,000 of new business in 


the last quarter of 1924 compared with 
$58,000,000 in the third quarter. The 
750 





These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent 


company is now operating at: about 70 per 
cent of capacity and total business will 
probably be about 12 per cent less than 
in 1923. The outlook for 1925, however, 
is exceptionally bright. 


Jones Bros. Tea— 

Rating “D” 
of stockholders of Jones 
Brothers Tea has been called for Decem- 
ber 23 for the purpose of exchanging 
the common stock from $100 par value 
to no par value. This action is being 
taken because of the item for more than 
$10,000,000 being carried on the com- 
pany’s books as good-will and the ques- 
tion in the minds of directors 
value of this intangible asset. 


A meeting 


as to the 
Chairman 
of the company reports that a conserva- 
tive policy has been adopted during the 
current year toward upbuilding earnings. 


Julius Kayser— 
Rating “C” 

Judging by the trade reports, better con- 
ditions are now prevailing in hosiery and 
glove industry which should make for bet- 
ter earnings for Julius Kayser. The com- 
pany is in sound financial condition and the 
fiscal year ending August 31, 1924, was the 
first one since 1910 when the company has 
shown a deficit. It is reported that recent 
earnings have been running at the rate of 
about $70,000 monthly. 


Lehigh Valley Coal— 
Rating “B” 

Lehigh Valley Coal is operated as an 
independent unit 1924 and earnings 
realized have been used to build up the 
company’s working capital position. . It 
is expected the company will be in a 
position to inaugurate dividends on the 
common stock in the near future, prob- 
ably at the rate of $2.50 per share. 


in 


New York Canners— 


‘py 


Rating “B 

A stock dividend of 3 per cent in ad- 

dition to the regular quarterly dividend of 

50c. a share has been declared by New 

York Canners. Present indications are 

that net 1924 will equal the record 
breaking net of 1923 or $6.25 a share. 


in 


United Fruit— 
Rating “A” 


As has become customary in the past 








Appraisal of Listed Stocks 


years, United Fruit has already declared 
four regularly quarterly dividends of $2.50 
each for 1925. The outlook for the com 
pany for the coming year is bright, as 
every indication points to a good volume 
of passenger business on its boats and a 
good market for its 
crops. 


banana and _ sugar 


Virginia-Carolina Chemical— 
Rating “D” 

Receiver of Virginia-Carolina Chemica! 
reports a deficit of $5,314,000 for the yea: 
ended May 31, 1924. Despite the fact that 
the company is 
and loss surplus 


in receivership a 
of $3,729,000 is 
shown, largely due to a relatively high 
valuation of fixed assets and bills receiy 
able. Receivers advise reorganization th 
exact nature of which has not yet bee: 
developed. Fundamentally the outlook fo 
the company has improved materially. 


profit 
still 


Weber & Heilbroner— 
Rating “A” 

stockholders has _ bee! 
called for December 30, to reduce th: 
outstanding shares of Weber & Heil 
broner from 220,000 to about 75,000, th 
exchange basis being one share of new 
for three shares of old. 
that the dividend will be 
time in 1925, 


A meeting of 


It is expected 
increased 


son 





Coppers 





Cerro De Pasco— 
Rating “A” 

Cerro de Pasco moved forward sharpl 
in company with copper stocks during the 
past week. This is the highest yielding 
copper stock and is also benefiting by rela 
tively high prices prevailing for silver 
While 1924 earnings will be unfavorabl) 
affected by the partial shut down, pros 
pects for 1925 are very bright. 


Kennecott— 
Rating “A” 

Kennecott reached a new high price leve! 
during the past week, based on expectatio! 
that copper prices would further advanc: 
which expectation would bring about an in 
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crease in dividend disbursement of this 
premier low cost producer. 


Ray Consolidated— 
Rating “C” 

It is expected that a merger between 
kay and Inspiration will be announced in 
the not distant future. Judging by current 
market prices the basis will be five shares 
of Inspiration for nine shares of Ray. 





Motors 





General Motors— 
Rating “D” 

General Motors is in strong cash posi- 
tion with probably $90,000,000 now on 
hand. This is due to seasonal conditions 
as the fourth quarter of the year is light- 
est in the motor industry. It is expected 
the company will show about $8 a share 
earned on the common stock in 1924. Im- 
proving status of the farmer leads to the 
expectation of a satisfactory volume of 


business in 1925, 


Maxwell Motors “A”— 
Rating “B” 

Maxwell Motors has announced new 
fnancing in the form of 5% per cent 
notes to retire 7 per cent debenture bonds 
recently issued which are convertible into 
“A” stock. The relative market position 
ior “A” and the “B” stock is difficult to 
understand. The former is entitled to $8 

share yearly in dividends and has ad- 
vanced from a low of 40 to around 79, 
while the B stock has advanced from a 
low of 10 to around 38 which recalled a 
similar market movement which took place 
in the old Maxwell preferred and common 
stock some years ago when a short inter- 
est was squeezed. 





Oils 





Marland Oil— 
Rating “B” 

Marland Oil is planning for a large ex- 
pansion in production during 1925. Con- 
tracts have been made for delivery of 
about 25,000,000 barrels of crude oil, large- 
y to Standard of New Jersey. Marland 

in a sound financial position with J. P. 
Morgan & Company now acting as its 
ankers, 


Shell Union— 


Rating “A” 

Status of Sheell Union was favorably 
ommented on in THE FINANCIAL WorLp 

me time ago. The strong financial posi- 
‘ion was pointed out as well as good earn- 

g power during the depression in the 
| industry. With prospects good for bet- 
er margin of profit during 1925 it is ex: 
pected the company will be in a position 

double the current dividend rate. 
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Public Utilities 





Manhattan Mod. Guar. Stock— 
Rating “B” 

Dividend on Manhattan Modified stock 
due January 1, 1925, has been deferred 
because earnings during the light summer 
months, namely in the quarter ending Sep- 
tember 30 1924, were not sufficient to war- 
rant this payment. This is a seasonal sit- 
uation. Earnings, as a matter of fact, 
showed a very sharp improvement over 


the same period of the previous year. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Goodyear, 7% pfd.............:... CtoB 




















Every present indication points to current 
and prospective earnings being sufficient 
to take care of the full 5 per cent payment 
in 1925. 


Manila Electric— 
Rating “A” 

The Manila Electric Corporation has 
recently split up its $100 par value stock 
into four shares of no par value and is 
paying at the annual rate of $2.50 on 
the new stock. This company operates 
52 miles of electric railway in the city 
of Manila and furnishes electric 
light and power. Earnings have been 
at the rate of about $3.75 a share on the 
new stock for the past three years. 


also 





Steels 





Bethlehem Steel— 
Rating “C” 

Bethlehem Steel is steadily increasing 
its operations and has also about com- 
pleted the rehabilitation of the Lack- 
awanna property. While earnings during 
the last quarter will not justify resumption 
of dividends on the common stock, it is ex- 
pected there will be a very sharp improve- 
ment in net during the early part of 1925. 


U. S. Steel— 
Rating “A” 

The most optimistic estimates of un- 
filled tonnage were exceeded when U. S. 
Steel reported an increase of 506,000 tons 
during November. This is the largest 
gain since 1922 in a single month and the 
prospects are that succeeding months will 
show progressive increases. Judge Gary 
is on record as predicting capacity opera- 


tions in 1925 and while only about $12 a 
share will be earned on the common in 
1924 the 1925 net promises to be much 
more satisfactory. 





Railroads 





Erie— 
Rating “C” 

Erie earnings have been maintained at 
a high rate and promise to improve with 
an improvement in the steel industry. 
The committee, acting in behalf of Erie on 
the lease of that road to Nickle Plate 
stated that negotiations were progressing 
favorably and that they hope to report 
to the Erie board soon. 


Illinois Central— 


Rating “A” 

“IT am confiident that the middle west 
will have a bigger year in 1925 with pros- 
perity more generally distributed than in 
recent years. . . The Illinois Central ex- 
pects to carry more traffic than ever be- 
That is President Markham’s im- 
portant prediction. An increase in divi- 
dends or rights to subscribe to new stock 
at attractive price is indicated for this 
road during the coming months. 


fore.” 


Missouri, Kansas & Texas— 


Rating “C” 

At the directors meeting scheduled for 
December 15 it is expected that M. K. T. 
directors will put the preferred stock on 
a $5 annual dividend basis as was recent- 
ly recommended by the executive commit- 
tee. If earnings in 1925 justify full 7 per 
cent rate may be established some time dur- 
ing that year. In that event conversion of 
5 per cent income bonds would undoubtedly 
follow, and as there are 57,500,000 of these 
bonds outstanding this conversion would 
add 1,150,000 to charges made on the com- 
mon stock, equivalent to about $1.40 a 
share on the outstanding common. Based 
on the first ten months of 1924, earnings 
are running at the annual rate of $4.40 
a share on the common stock. 


Missouri Pacific— 


Rating “C” 

The Interstate Commerce Commission 
has approved acquisition of N. O. T. & 
M. by Missouri Pacific. It also approved 
acquisition of I. & G. N. by N. O. T. & 
M. This gives Missouri Pacific a well 
rounded southwestern system to which 
possibly Kansas City Southern and Chi- 
cago & Illinois be added. 
3ased on 1924 net of Missouri Pacific and 
the recently acquired lines and also that 
of controlled Texas & Pacific earnings 
applicable to the preferred stock of Mis- 
souri Pacific are estimated at $20 a share 
and $14 a share for the common. This is 
after making allowance for the increase 
in fixed charges covered by 7 per cent 
notes which will be issued in exchange 
for N. O. T. & M. stock. 


Eastern may 
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While honest men are seriously con- 


Preparing sidering how to take the fullest ad- 
For Good vantage of the good times they ex- 
Times pect 1925 to introduce to them, an- 


other class of gentry, who live on 
their wits, and who possess elastic consciences, are just 
as busy concocting schemes by which they can lay hold 
on the money of other people without working for it 
and without giving any return on it. 

Prosperity has a peculiar psycological effect on the 
human mind—it makes it careless. Of that influence 
the get-rich-quick trickster is fully aware and does not 
hesitate to take advantage of it. There is only one 
certain method to guard against his schemes, and this 
is the common and reliable remedy in finance—“before 
investing, investigate,” a warning THE FINANCIAL 
Wokr pb coined more than twenty years ago when it first 
set out to educate the public in legitimate and honest in- 
vestments. 

In times of prosperity it is also noticeable that peo- 
ple will take more than the usual risk. This sort of 
carelessness also works well into the hands of get-rich- 
quick men. But, just because money comes easy, is no 
reason why it should go easy, as it will once the finan- 
cial fraud has secured possession of it. 

Since the election there has been a large increase of 
financial literature pouring through the mails bearing 
names of concerns previously unheard of in well-posted 
financial circles. Some oi them are but masks for old 
hands in the get-rich-quick game. Like the proverbial 
bird, they are out early to find their worms. The re- 
newed activity from this source is indicative of the 
preparation of our Wallingfords to gather in a good 
crop of gullibles, and it seems not all the Blue Sky 
laws can prevent them. Only eternal vigilance and 
continued education of the investor “to investigate be- 
fore investing” can accomplish the desired end. 


Within the last few weeks the Stock 


Exchange Exchange has stricken from its list 
Brushes of securities those of three com- 
Up panies which have not lived up to 


its listing regulations. The com- 

panies on whose neck its axe fell were the Case PLow 
Co., INTERNATIONAL AGRICULTURE and St. CECILIA 
SuGAR Co. The first two corporations were exiled 
from further presence on the Exchange’s roster for 
not furnishing as required a statement of their finan- 
cial condition, and the last-named corporation for its 
failure to maintain in New York City a transfer office. 
In ruling against the companies which failed to pro- 
duce their financial statements, the Exchange avows 
itself a champion of publicity, a position the public ap- 
preciates, for it realizes that it can invest its funds in- 
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telligently only when in possession of the facts. Hay- 
ing gone on record on this point so unqualifiedly it can 
go a step further by adopting a rule under which all 
corporations should file quarterly reports of their earn- 
ings. 

Such a step, which THE FINANCIAL Wor tp has fre- 
quently advocated, would remove much of the in- 
sistence that now prevails for outside regulations for, 
whenever something goes wrong, it is partially blamed, 
because of its connection as a trading center for the 
security. 

The more publicity the Stock Exchange can furnish 
the public in connection with the securities which are 
listed on it, the further will it reach in its efforts to 
inspire general confidence that its aim is to be an 
agency of the people as an open market rather than an 
ally of the corporate interests of the country. 

This should be its purpose for its support comes 
largely from this source. 


We have not yet crossed the thresh- 


Holding old of inflation, yet some of our 
Inflation more conservative banks, in their 
in Check letters and circulars, already are 


raising warning signals of its after- 
math if the proper precaution is not taken to keep it in 
check. Our banks have not yet forgotten the hard 
knocks they had to withstand when the drastic and 
perpendicular deflation of 1920 found them piled up 
with frozen credits. 

Along this line what is said on inflation in the cur- 
rent Survey the GUARANTY Trust Co. of New York 
publishes is interesting. It acknowledges the stage is 
set for inflation when it says, “now with the restora- 
tion in this country of a better balance between the 
buying power of farmers and that of the industrial and 
commercial population, definite progress in the settle- 
ment of the European reparation problem and expand- 
ing industrial activity here and abroad—a ‘period of 
rapidly expanding credit and rising prices are greatly 
strengthened by the distinct revival of business confi- 
dence.” 

The survey further contends that the optimism 
which is always a part of business expansion must be 
kept within bounds to prevent the evils which come in 
the train of inflation. No one is in better control of 
business than the banking world which, if it holds 
its head, can control firmly the reins and check inflation 
when it is champing at the bit and wants to run away. 

If the prospective prosperity assumes any large pro- 
portion it will prove difficult to restrain business men 
by warnings alone of their danger of over-extending 
themselves. It is when they come to their banks for 
further accommodation to expand their businesses that 











they will have to be told at the proper time that they 
are treading on shifting sands. 


When he is handed what he has 

Hylan been calling for so boisterously 

Balks Mayor Hytan, like the spoilt po- 

Probe litical child, turns his back upon it 

and cries for something else. What 

he wants from Governor SMITH is to have the Transit 

Commissioners hanged and quartered at once as the 
bad men of New-York City. 

However, the Governor is not playing any petty poli- 
tics. He does not have to do it, for the people of New 
York City, among whom were a large number of Re- 
publicans, re-elected him on his record and, on that per- 
formance, they expected of him that he would deal with 
the city’s congested transit facilities solely in their in- 
terest and entirely free from any politics. 

It is the Governor’s intention, through a commission 
presided over by an able jurist, to conduct an investiga- 
tion to determine two facts: first, whether there is any 
basis for the Mayor’s charge that the Transit Commis- 
sion has blocked his effort to build new subways; and, 
second, to find out how this relief, which the city is 
urgently in need of, can be provided. 

Mayor HyLan announces he is opposed to this form 
of inquiry, and declares he will lend it no assistance 
beyond what the law requires. So far as the public is 
concerned, it will not care a piffle what he does so long 
as he does not block the investigation. They wish to 
know the truth and the truth is not what the Mayor 
would like brought out because of the direct bearing it 
would have on his campaign for re-election. 


According to the Boston News 


Increased Bureau, which keeps well informed 
Copper about the copper industry, exports 
Exports of the red metal, which is one of the 


raw materials that we have almost 
a monopoly in, have increased in the last nine months 
approximately 40 per cent. These exports aggregate 
in this period 796,169,920 pounds, a gain over the cor- 
responding period in the previous year of 228,480,000 
pounds. The common impression is that Germany is 
our best customer for copper. But, up to now, Great 
britain has been larger by nearly 30,000,000 pounds. It 
may be that Germany is not yet in a position to pur- 
chase in such quantity as she needs, considering that she 
is only now beginning to benefit from the Dawes plan. 
Her buying henceforth may soon outstrip Great Britain. 
Who buys our copper is not so material as it is to 
know that, after so many years of waiting, the copper 
industry is recovering its market for its surplus pro- 
duction. Recently the price of copper has stiffened. 
It is over 14 cents a pound and is in a position to 
advance. It would occasion little surprise if copper 
before the conclusion of 1925 again got back to 16 
or 17 cents a pound, which would not be an abnormal 
price for the metal though it. would mean increased 
dividends for the companies which have maintained 
their dividends and resumption of payments by those 
who were compelled to suspend them on account of high 
cost of operation. 





The same old question of granting 


National National banks the privilege to oper- 
Branch ate branch banks in their own cities, 
Banks and thus put them in a position to 


compete with the trust companies 
and state banks comes up again in the hope that the 
Congress will pass such empowering legislation. 

In their effort to secure this privilege the National 
banks have won to their side a powerful advocate, for 
Comptroller of the Currency Henry M. Dawes rec- 
ommends this relief and tells why the banks are en- 
titled to it. But the session of Congress*is short and 
it is doubtful if it will take any action. 


The chief criticism against National banks operating 
branch banks is it would introduce a system of ab- 
sentee banking which it is felt would be disastrous un- 
der certain circumstances. But the fear is not justified. 
It has not worked out this way for the trust companies 
or the state banks and it cannot be said they are en- 
dowed with any greater banking skill than which pre- 
sides over National banks. 


This objection might be overcome if the National 
banks were permitted to incorporate as separate insti- 
tutions their branches and control them under stock 
ownership, thereby limiting the liabilities of each branch 
to itself. ; 


Mexico experienced the novel sen- 


Calles sation of seeing a new president in- 
In the augurated who did not rise to emi- 
Saddle nence with the aid of militarism, but 


came into office through a peaceful 
election as the popular choice of the people. 


It is to the credit of the retiring President OsrEGON 
that his policy gave Mexico an opportunity to show the 
world her desire to be ruled as much by the mind as 
by the stern force of arms, and this attitude of his will 
stand forth as one of the crowning achievements of his 
administration. 


Though little is known of CALLEs, who succeeds him, 
the impression he made during his short visit to- the 
United States was distinctly favorable. If he proves 
the strong man we think he is then Mexico has much to 
expect from him of which not the least will be by act 
and by thought advancing further good will and opin- 
ion for her among the nations of the world. 


Mexico is a country of such boundless resources and 
opportunities that she could enter upon an unparalled 
period of expansion and prosperity if she only succeeds 
in developing in the mind of her people that the ways 
of peace are far more fruitful than those of force and 
internecine strife. 


If CALLEs sets his mind and will on bringing this 
spirit to the fore he can establish for himself a reputa- 
tion as one of the most constructive presidents Mexico 
has yet been favored with. His future and that of 
Mexico reposes entirely in his hands. 


In this effort he will have the moral and material 
support of every well-wisher of our neighboring re- 


public. 





































Another List of Bargains 


(Concluded from page 742) 


















light of their participation in a prolonged 
period of prosperity. 

If this premise is sound the rest can 
be safely left to the market to eventually 
express. As I have repeatedly pointed out 
values will find their level with the same 
certainty water does. When the investor 
places himself in this comfortable posi- 
tion he can ignore the temporary re- 
actions from which neither bull markets 
nor bear markets can escape. 


The Recent Election 


When I published the last list of Bar- 
gains in THE FINANCIAL Wor tp in the 
October 25th issue I remarked: 

“It cannot be expected that securities 
utll be as cheap after it is definitely 
ascertained that Mr. Coolidge will be 
elected.” 

Yet, relatively there still remain distinct 
bargains although I do not anticipate they 
will appreciate in market value as quick- 
ly as my Bargain lists of last May did. 
Some of these have advanced over $20 
a share. Similar profits were possible 
from my list of last August and that of 
October. I do feel confident, however, that 
they stand in line for price enhancement in 
proportion to the measure of the pros- 
perity which is so generally expected. 

In the meanwhile the dividends my pres- 
ent list of securities carry are not only 
regarded as secure but they provide a 
yield in excess of the current interest 
rates. Thus they carry themselves and 
yield an additional profit to holder until 
a price level is reached where he thinks 
it is profitable to dispose of them. 

In my present list there are securities 
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which have appeared in my previous rec- 
ommendations. I have retained them be- 
cause of their good yield and due to the 
fact that I do not think they have fully dis- 
counted their good prospects. 


It seems almost certain under the con- 
tinued improvement in business conditions 
that Baltimore & Ohio, Southern Railway 
and American Smelting will increase their 
dividends, in which event the present level 
of their stocks, in contrast with their in- 
creased yield will look cheap. 


There is also a strong probability of 
Great Northern, Westinghouse, Cerro de 
Pasco, Endicott-Johnson, New York Air 
Brake and Tobacco Products paying more 
if good business continues over 1925. All 
these corporations embrace such potential 
possibilities and it is the far-sighted in- 
vestor, who assumes a position long before 
such a possibility becomes a market fac- 
tor, who reaps the largest profits. 


Prices Mean Little 


I desire to point out here also that in 
judging values in a market such as we 
are in at present average prices mean lit- 
tle. It is necessary to analyze each situa- 
tion in relation to the securities under 
inspection on individual merits to deter- 
mine whether market prices are out of 
line with values and probable net earnings. 


This principle has been my yardstick in 
this instance as it has been in my previous 
recommendations. They also have for 
their background three major influences 
which have not been fully appreciated by 
the world at large:—first, is the rule of 
reason and fair-play towards business 
which the retention of Mr. Coolidge in 
the White House, backed by a Congress 
the people elected to support his policies, 
assures the nation;—second, the significant 
victory in Great Britain of the Conserva- 
tive party, and;—third, the rapidity with 
which the Dawes plan is restoring eco- 
nomic equilibrium throughout Europe, evi- 
dence of which is already in hand in the 
form of greatly increased exports. The 
final correction of this last situation is 
what the United States was most in need 
of to round out its own prosperity for it 
provides a continuous market for its sur- 
plus production. The optimistic predic- 
tions for 1925 of such well-posted men as 
President Coolidge, Secretaries Mellon 
and Hoover and such business leaders as 
Judge Gary are extremely important. 


It is not in what we consume ourselves 
that produces our greatest wealth. A man 
who only raises what he needs himself 
simply exists. He only begins to accumu- 
late property when he has something left 
over to sell. The same economic princi- 
ple holds true with nations. 


Now that we have again the market for 
our surplus raw material production it will 
round out our prosperity. 





Aeolian-Weber 
(Concluded from page 748) 











has recently been sold at a very substan- 
tial profit. Bills payable have been re- 
duced in the past three years from $6,462 - 
500 to $3,624,000 and are unofficially re- 
ported now below $3,000,000. 


Now, as to the position of the stocks. 
Aeolian has an issue of 6 per cent gold 
bonds outstanding amounting to $1,000,000, 
Real estate mortgages outstanding amounted 
to $2,055,250 as of June 30, 1924. The 
preferred stock is cumulative at the rate 
of 7 per cent, there being $3,352,400 out- 
standing. Dividends on the preferred were 
paid as follows: 1904, 13.7 per cent; 1905- 
1913, 7 per cent; 1914, 3% per cent; 1915- 
19lo, none; 1917, 2 per cent; 1918, none; 
1919, 3% per cent; 1920, 7 per cent; 1921, 
3% per cent. Accumulated dividends on 
the preferred amount to 55 per cent. 
The company resumed the regular quart- 
erly rate on July 1 this year, paying 13; 
per ‘cent. A total of 5% per cent has 
been paid this year and there is every 
reason to believe that the payments wil! 
be maintained, considering the favorable 
outlook for the company. 
has found substantiation in the market 
action of the stock. The current price 
of the stock at 83 bid, 88 asked represents 
an advance of about twenty points in the 
past week. 


This opinion 


In view of the satisfactory position 
which has been resumed by the company, 
it would seem reasonable for the progres- 
sive management to fund the accumulated 
dividends by capitalizing some of their 
large surplus, paying these accumulations 
by issuing stock for the same. At the 
current price the preferred stock still offers 
a yield well over eight per cent and in view 
of this there appears to likelihood of 
further appreciation in prices before the 
full possibilities in this issue have been 
discounted. 

There have been no dividends paid on 
the common stock to date, but should such 
a program as is suggested above be put 
into force the position of the common stock 
would be greatly improved and consid- 
eration of dividend inauguration would 
not be far off. The common is now sell- 
ing at 20 bid, 23 asked which in comparison 
with a price of $55 in 1919 and $60 prior 
to the war seems to be low when the pres- 
ent outlook is considered. The common 
cannot be classed other than speculativ: 
but as such, it holds excellent opportun: 
ties. 

In summing up, we have a position 
AEOLIAN of business reported being abov 
all previous records, very favorable co! 
tracts with the Radio Corporation 
America and the Brunswick Phonograj) 
Company, a progressive and able manage- 
ment and the outlook for the securities im- 
proved over what it has been since t'i¢ 
World War. 
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UCH to our 
4 surprise a 
subscriber can- 


celled his subscrip- 
tion to THE FINAN- 
cIAL Wortp __ be- 
cause it had aban- 
doned its depart- 
ment, The Fairy- 
land of Finance. 
The reason this 
feature was given 
up was on account 
of the absence of 


the elfins of 
mce. The vigilant supervision of 
inance by the Better Business Bureaus, 


the relentless prosecution by the au- 


rities, seems somehow to have made the 
rid a cold place for them. 
ut had served its purpose as a policeman 


This depart- 


nvestors and now that there are others 


jing the work just as well, THe FINnan- 


rvative and intelligent investing. 


\\ 


ribers will not fall into their nets. 


Wortp believes it can do more con- 


ictive things, one of which is to point 


how profits can be made from con- 
Yet, 

there appear schemes designed to 

the investment, no Land of Fairy 
mice is needed for THE FINANCIAL 
‘LD to properly label it so that its sub- 
The 
game is not likely to escape its watch- 


l eve. 


\ 
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* * * 


E read much of the sudden fortunes 
made from lucky speculations, but 
do not always get the full picture 


h includes the aftermath. Several 


rs ago there was a small colony sea- 
ring at a resort whom a promoter inter- 


| in an oil stock. Originally he sold it 


$25 a share. It went as high as $3,500 


hare. But many of these lucky spec- 


rs held on expecting it to go much 
er. Those who held on are no better 
today than when they went into the 
ulation. They did not have sense 
igh to sell when they could make a 


ine. Greed is often the undoing of the 
idual whom luck has favored. It 


ns that money that comes easy has a 
t of deserting as readily. 


* * * 


FOUND him at his desk in a modest 
‘fice, this man who left the financial 
of World’s Work Magazine because 
hought he could render to others as 
as to himself better service if he ap- 
| his conservative knowledge of invest- 
ts as a financial adviser. The reason 
mes into my thought is recollection of 
t a large investor said to me when I 


ember 13, 1924 


asked him about C. M. Keys, with whom 


I knew he was doing business. ‘You will 
not make as much money in a market like 
this following him for he is too conserva- 
tive; but I have found that, covering a 
period of time, I have accumulated more 
than some of my friends who allow super- 
ficial advice to counsel them.” In this brief 
manner the customer gave the keynote of 
Key’s success. He has among his clients 


some of our richest people who want se-- 


curity and they know they will get closer 
to it following him than others. 
* * * 


S the aristocrat of business, the bond 

investment, succumbing to the exacting 
demand of commercialism which, in order 
to succeed, dangles before customers 
tempting inducements? It would seem so 
judging from a scheme employed by a 
Chicago real estate mortgage concern to 
attract and interest investors in its se- 
curities. It offers to any one who will 
buy one of their $100 bonds a gift lamp. 
which it advertises as symbolical of the 
light of safety and commemorative of its 
forty-fourth anniversary. If this idea 
takes hold of the investment business as 
a means to find new customers I should 
not be surpised if some other enterprising 
investment firm offers in connection with 
its securities a couch, and advertises it as 
typical repose in which they can rest feel- 
ing secure that their peace of mind will 
not be interrupted by any such dire out- 
come as a default. Possibly some other 
house may offer a silver mug, symbolic 
of the wine of life from rich contentment 
and riches will always flow as long as in- 
vestors purchase their securities. This in- 
novation has great possibilities for the 
investor can secure in addition to securities 
many things as premiums with which to 
fit out his home free. 

* *k x 


F you wait long enough the pendulum 

is bound to swing back again in your 
direction. FLoyp Munpy, of Jas. H. OL1- 
PHANT Co., members of the Stock Ex- 
change, is what I would call a patient 
waiter for I have known him to keep 
faith with his special pets in the security 
market when they were the most lonely 
for a following. They were the rails 
about which Munpy probably is better 
posted than his fellow brokers. For years 
he has published his “Earning Power of 
Railroads.” To be exact, the work is now 
in its nineteenth year. In this period there 
was a breach of several years where 
Munpy has been compelled to look upon 
this book piled up in columns in his office 
because the public had turned to other 
idols. Now that the railroads have be- 
come the favorite again of the speculative 
public, the demand for his “Earning Pow- 
er of Railroads” has expanded to where 
several editions may be needed to supply 
it. The pendulum of 
swung back again to Munpy has 
an unusual informing way of compiling 
railroad statistics, which enables the read- 
er to secure complete details and this is 
what makes his annual contribution on 
this subject so much in demand. 


public taste has 


him. 
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@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 
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Your orders executed 
accuracy, 


with care and 
whether large or small. 

In either case, any information desired 
will be furnished promptly 
teously. 


and cour- 


You are invited to make free use of 
our Statistical Department. A helpful 
booklet on trading methods will be sent 
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{ A RULDING 
Sugar Estates of Oriente, Inc. 
First Mortgage 7% Sinking Fund Gold Bonds 
Due September 1, 1942 


The $6,200,000 of these Bonds now outstanding are secured 
by a direct First Mortgage on low cost sugar producing 
properties in Cuba, valued at over $18,000,000. 


Price to yield about 7.30% 
Send for Circular 
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Tire Stocks 
(Concluded from page 745) 











evan renee recr ages. 











net available for common stocks in the com- 
ing quarter. 

In a discussion of the tire industry in 
THE FINANCIAL Wortp of October 18 this 
year, it was stated that before the tire and 
rubber companies could hope to establish 
anything like a sustained earning power for 
their junior stocks, they must: 

1. Control production. In other words, 
they must adopt measures to guard against 
over-estimate of demand and consequent 
over-production of tires and overloading of 
dealers ; 

2. Must establish a higher degree of effi- 
ciency in operation, to facilitate a lowering 
of operating expenses that would make for 
a satisfactory basis of earning power. 

To all appearances both of these essen- 
tials have been lived up to so far as one 
can tell at this writing. Of course, it is 
foolhardy to attempt to forecast the imme- 
diate future trend of tire quotations. It 
can be said, however, that most of the lead- 


756 


ing manufacturers have announced that 
they will do everything they can to maintain 
price stability. Firestone, which has been 
in the van in price slashing so far, has an- 
nounced its intention to cooperate to the end 
that price stability may be maintained. 

So far as the first half of the current 
year is concerned, profits of a major por- 
tion of the leading tire companies were be- 
hind those for last year. In the period, 
however, profits of U. S. Rubber and 
Goodrich were rather satisfactory all things 
considered. Fiske and Goodyear did not do 
as well and Kelly-Springfield’s results were 
discouraging. 

The writer considers that it is striking 
and significant that so many of the com- 
panies were able to do as well as they have 
this year considering the situation regard- 
ing prices for finished products. The man- 
ner in which over-production in recent 
months has been avoided, tends to strength- 
en one’s confidence regarding the possibili- 
ties for the coming year. 

In the opinion of the writer, the specula- 
tive features of the situation are: First, 
the fair prospect of price stability for tires 
in the coming year; second, the prospect 


that over-production will be avoided, and, 
third, the chances that earnings for next 
year, provided the companies follow the ling 
of action described above, will be far more 
satisfactory than for 1924. 

As far as can be judged, the near term 
outlook is better now than it has been for 
some time. The outlook is for very satis- 
factory profits in the first half of the com- 
ing year. The long-term outlook is not so 
clear. 

Broadly speaking, the outlook for ‘he 
motor truck industry, both for the imme- 
diate future and the long pull, is favorable. 
The trade anticipates a very satisfactory 
volume of production and sales in the first 
quarter of the coming year and expects; 
satisfactory profits for the leading com- 
panies in the industry, with larger profits 
for those companies that produce motor 
buses. As for the passenger car outlook, 
it is believed that manufacturers will re 
strict their volume of production in the 
coming months to demand, and a serious 
effort will be made to obtain more econom- 
ical distribution. Rising costs of many 
materials entering into cost of automobiles 
probably will form an obstacle to greatly 
reduced car prices. The trade expects a bet- 
ter margin of manufacturer’s profit in th 
first quarter of next year than the final 
quarter of this year, although profits may 
not measure up to those of the first three 
months of 1924. The manufacturers have 
announced their intention to keep production 
as closely as possible in line with sales. It 
is felt, therefore, that the probabilities that 
a concerted effort all around to reach a 
point of stabilization will be made to tend 
to greatly strengthen the situation and to 
justify at least moderate commitments in 
rubber stocks whose position is fairly 
clearly defined. 








Thumb-Nail Comments 
From Tire and Rubber Field 
(Concluded from page 744) 


AjAx RUBBER 

The improved prospect for the 
trade strengthens the position of 
Ajax Rubber, which is fortunate in 
regard to its capital structure in tha¢ 
it has only a small amount of securi- 
ties running ahead of its capital 
stock. Earnings this year have been 
fairly satisfactory and the near-term 
outlook is rather attractive. 

Guenther’s Rating, Com. C 

LEE RUBBER 

This is a well-managed company 
with fairly attractive prospects 
Substantial stabilization in the tire 
industry will help this carefully 
operated concern. Substantial im- 
provement in earnings was recorded 
during the third quarter of the cur- 
rent year and the outlook for the 
first quarter of the coming year is 
good. The company has no funded 
debt and its capital stock capitaliza- 
tion is small. 


Guenther’s Rating, Com. C. 
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The Future of 


Interest Rate 


HE all important topic of discussion in the bond market is the future of interest 


rates. 
Board would increase the rediscount 


market but no change was announced when the Board met Thursday afternoon. 


Reports were started during the past week that the Federal Reserve 


This had some effect in the stock 
Asa 


rate. 


matter of fact with the government doing a large volume of long term financing it 
would hardly be expected that the Federal Reserve Board (of which Mr. Mellon is 


Chairman) would advance interest rates. 


That an advance in rediscount rates will eventually come, appears to be clearly 


1orecast. 
the demand for credit will increase. 
open market rate for commercial paper. 


With volume of business increasing and commodity prices trending upward, 
The 3 per cent rediscount rate is now under the 
Theoretically at least it would appear that 


this rate should be on a parity or even above the commercial paper rates. 


Considerable discussion also centered on 
the movement of gold to Europe. Mr. 
Gibson rather thoroughly discusses this 
factor on another page. The movement 
thus far is very small as compared with 
our total gold holdings and probably repre- 
sented the need for actual gold to start the 
new German banking system under the 
DAWEs plan. 

The bond market was not without its 
interesting features during the past week. 
Chicago traction bonds rose sharply. It 
may very well be that the city will take 
over the surface lines there and thus solve 
the problem of refunding all these bonds 
in 1927. In the rail group the convertible 
5s of Chesapeake & Ohio and the con- 
vertible 4’s of Erie (series D) rose sharply, 
the former to a new high price. These 
bonds of course reflect the market price of 
the stocks into which they are convertible 
and as reports were put out during the 
current week that the Nickel Plate merger 
plans were making good progress, Erie, C. 
& O. and Nickel Plate stocks were strong. 

In the industrial division Cuba Cane 7’s, 
Kelly-Springfield 8’s, the Magma and Chile 
convertible issues were strong with an up- 
ward trend apparent in the convertible 
7’s of Anaconda. There was not much 
price change in either foreign or domestic 
government issues. The latter will be 
largely guided by the future trend of in- 
terest rates. 

Moodys Weekly Review of Financial 
Conditions in its current issue says, in 
part: 

“Since the first of the month bond 
prices and money rates have been advanc- 
ing together. As to the choice between 
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Libertys and corporation bonds, sentiment 
has changed a little. Investors now feel 
that safety of principal is not so impor- 
tant, and that the reasons for preferring 
Libertys have somewhat diminished. 


fay 
U 


Yellow Peril in New York 


HE taxi cab rate war that is now be- 

ing bitterly waged in New York is 
not without its peril. It compels the taxi 
drivers, who are employed to a large ex- 
tent by the big companies on a commission 
basis, to drive around like mad, in order 
to earn enough in fares to make a living. 
The result is that in the last few months 
there has been a startling increase in the 
number of accidents for which taxi cabs 
are responsible. Now that the Yellow 
Taxi Cab Corporation, which operates one 
of the largest fleets of taxis in the city, 
has slashed the rate way under that of its 
competitors, life on the city street for the 
citizen who must depend upon his limbs 
to get around has become a yellow peril. 
Even the taxi passengers will not escape 
increased risks to life and limb.. The city 
for the protection of its citizens should fix 
by ordinance the taxi fares. It is a seri- 
ous question and should be handled with 
promptness. 





0 —__————— 


Another Bucketeer Convicted 


In General Sessions Court before Judge 
Talley, a jury hearing charges against P. 
Albert Stilwell alleging bucketing opera- 
tions found him guilty and he will be sen- 
tenced next Wednesday. Stilwell’ was a 
member of the ‘defunct brokerage house 
of Stilwell, Leffler & Lowe, 





Chain Store 
Analyses 


Waldorf System Inc. 


(Restaurants) 
The Ginter Company 
(Groceries) 
G. R. Kinney Co., Inc. 
(Shoes) 


Descriptive circulars 
mailed upon request 


Address Department H 


Merrill, Lynch & Co. 


Members New York Siock Exchange 
120 Broadway 11 Mast 43rd St. 
New York 
Detroit 


Chicago Milwaukee 


Denver 


Los Angeles 








Good Stocks and 
Bad Stocks 


When enough people get enthusiastic 


over a bull market not only do good 
stocks go up but bad ones, too. 

such bad stocks go up 
more than good stocks, especially if 
there is something mysterious about 
them which pools can use as a specula- 
tive lure. 


Frequently 


Now that numerous two million dol- 
lar share days have been seen, it is 
a good time to do some calm checking 
over stocks. 

Our current bulletin—part of the 
Complete Security Market Service— 
tells which stocks are good and should 
go higher—also which not to hold now. 


Few extra copies available free. 
Simply send name and address to 


American Securities Service 
Suite 830, 19 William St., N. Y. 


Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 





UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee — Louisville 




















ls - 8 
Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 
J. S. BACHE & CO. 
Members New York Stock Exchange 
42 Broadway New York City 
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Our 
“Review of the Week” 


contains a 
special analysis of 


HUDSON 
MOTOR CAR 
COMPANY 


Write for Analysis No. 1665 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 























Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased te 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y. Stock Exchange 
Members )N. Y. Cotton Exchange 


67 Exchange Place New York City 























Bucyrus 
Company 
Common Stock 


Bought, Sold and Quoted 
McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 
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6% 7% 
Send fer List and Booklet “F’ 


PWBrovs & Co 


INCORPORATED 
Established 1907 


115 Breadway, 6@ State St., 
New York Bostor 
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Atchison 
(Concluded from page 741) 


UMA DENA UAEUSUORACU RODE ESEUEOEN UU OOE NEES 














a surplus of only around $19,000,000 what 
might be reasonable as a price objective 
for the present purchaser at a time when 
the surplus amounts to $272,000,000 and 
the book value of the stock is $100 per 


share in excess of the present market 
price. 
It does not seem illogical to expect 


ATCHISON in the not far distant future 
to duplicate the high price of 1909 partic- 
ularly in view of the fact that the trend 
of railroad securities prices is unmistak- 
ably upward and the outlook for the rail- 
roads in general is the most clearly de- 
fined of any situation. 

Coming to the question of the year’s 
operations the trend this fall in the case 
of AtcHison has been distinctly upward 
even though the company spent for ex- 
ample, in the month of October, about 
$500,000 more for maintenance of 
than it did a year ago. 


way 


Now looking into the future the possi- 
bilities for traffic upbuilding are suggested 
by the announcement which was made in 
October last to the effect that the company 
was about to complete its double tracking 
program between Chicago and Los Angeles 
and would have open for traffic double 
tracking or two lines all the way. This 
holds forth the promise of very materially 
increased traffic buying in the process of 
time. 


Stock Recommended 


In the May 10 issue of THE FINANCIAL 
Wor.p a staff writer recommended ATCH- 
ISON as a bargain at the price then quoted 
around 102. While the present writer 
perhaps would hesitate to characterize the 
stock as a bargain at the present high 
price he does feel there is good possibility 
of a profit of at least $8 per share above 
the present quotation, although he would 
be equally hesitant about setting any such 
figure as a profit limitation, in view of the 
outlook for railroad securities and the 
outlook for an increase in the dividend 
rates for this stock. 

Another reason why the 
that the present. price is comparatively 
low is the fact that in the past ten years 
the AtcHIson has earned about $7 a share 
more than the current quotation for the 
stock and since 1914 only $66 a share 
has been paid to stockholders. Take that 
into consideration and then realize the 


writer feels 


_ importance of the fact that there has been 


an accumulation which stands in the books 
of the company today in which each share- 
holder has a pro rata ownership equal to 
$109 a share. The traffice of the ATcurI- 
SON is a close approximation to the ideal. 
No railroad has a better balance. The 
eastern and western termini are at Chi- 
cago, San Francisco and Los Angeles. 
Between these local points the lines of 
(See next page) 








Thermiodyne 
Radio 
Corporation 
Capital Stock 


Listed on New York Curb 


Circular on Request 


H. D. Williams 


MEMBERS 
ae ee ee 
120 Broadway New York 


TELEPHONE RECTOR 2727 























Taking Profits 


—to be properly timed for the best 
results, must be based on something 
more than a guess, whether yours 
or some one else’s. 


There are sound and _ time-tested 
principles behind the movements of 
different classes of securities; and 
it is because our Service is based 
upon these principles—as well as 
upon 29 years’ experience in the 
field of investing—that our clients 
habitually obtain satisfactory results. 
Write for our unique CHART OF 
FINANCIAL CONDITIONS, il- 
lustrating the important principle of 
“The Precession of Security Prices.” 


THE SELDEN SERVICE 


Room 301,’ 138 Pearl St., New York 














From a Safe Distance 

S long as the Mexican Government 
A looks on tacitly the fakirs w! 
Fort Worth and_ oth 
cities will continue to lure wu 
sophisticated American 
abandoned Mexican whicl 
there are plenty. The lurid literatur: 
of the Gold Arrow Mining Co. is an ex 
ample of the methods 


migrated from 
Texas 
investors int 
mines—of 


they emplo: 


The promoters of this concern ha‘ 
located in Durango. They say the 
write from Mexico. They would n 


dare write from the United States pron 
ising unparalled riches, for the post: 
authorities would be promptly knoc! 
ing at their door. Investors who are u! 
fortunate enough to take them at th« 
word will soon find their purses as ba! 
ren of wealth as the mines are that th« 
exploit. 
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“Don’t Put 
All Your Eggs 
in One Basket”’ 


HE merit of this axiom 

has been conclusively 
proven by the wonderful rec- 
ord of Investment Trusts in 
Great Britain over a period 
of the last half century dur- 
ing both good and bad times. 


The security of wide diversi- 
fication and a participation in 
the profits of a large number 
of high grade companies that 
has previously been within 
the reach of only the largest 
investors such as banks, in- 
surance companies, etc., is 
now available to the mod- 
erate investor through the 
medium of 


Investment Trust 
Bankers Shares 








of the 


United American 
Electric Co’s Inc. 


Representing an investment in 
the stocks of the following 10 
Edison Companies deposited with 


Empire Trust Company, 
New York, Trustee 





Brooklyn Edison 
Commonwealth Edison 
American Power & Light 
Metropolitan Edison 
Consolidated Gas Co. of N. Y. 
Edison Electric Co., Boston 
Edison Electric Co., Brockton 
Detroit Edison 
North American Co. 

So. California Edison 





To yield about 7% 
Price about $1914, 


Send for Circular B 


Bonner, Brooks & Co. 


One Wall Street 


Boston New York London 














WATCH YOUR RATINGS 














Commonwealth Power Corp. 
Bought, Sold & Quoted 


| H. F.McCONNELL & CO. 


|| (Established 1908) 
| 150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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the company spread out, having Denver 
on the north and New Orleans and Gal- 
veston on the south. They spread out 
fan-like in Kansas, cut through the heart 
of Oklahoma and Texas and cap the fer- 
tile territory back of St. Louis through 
that point. 

Speaking of St. Louis, the writer has 
learned from reputable steel men that, since 
the abandonment of the Pittsburgh Plus 
plan and for other reasons St. Louis ulti- 
mately will become the center of the steel 
industry for the United States. This it 
is stated will be facilitated by the avail- 
ability of coal in large quantities and at 
moderate prices from the fields of West 
Virginia by way of water transportation. 
This thought is mentionel in passing as 
it has a bearing on the long range outlook 
for the Atcuison. So well diversified 
are the traffic resources of the road the 
company is able to maintain a satisfac- 
tory volume of traffic in good and bad 
years, differing in that connection from 
most of the railroads of the country. The 
ATCHISON draws from a fertile and pros- 
perous grain region; from a generous fruit 
section; from livestock territory; from the 
cotton districts of the South and from 
forest and mines. All of this means the 
diminution of traffic risks and of depres- 
sion risks. For example in the depression 
year of 1921, the road was able to earn 
nearly $9 per share above its common 
dividend. 

Capitalization has undergone but little 
change since 1913 which means that the 
most of the company’s growth in road 
and equipment in excess of $834,000,000 
has been financed largely out of earnings. 

Another thing to be borne in mind is 
the fact that the maximum earning power 
of the shares before the recapture point is 
reached is $17.60 per share. Stated in 
other terms that means that the stock 
can earn $17.60 per share before the com- 
pany would have to divide with the gov- 
ernment. This is because the property 
value is substantially in excess of out- 
standing capitalization and the average in- 
terest rate on the funded debt is low. 


It is not for the writer to venture a pre- 
diction as to the probable action of direc- 
tors with regard to a dividend increase. 
The decision rests with them. 


However, it seems reasonable to con- 
clude that next year will see such action 
taken. Piling up of surplus without doing 
something for shareholders cannot con- 
tinue forever. Increase in the number of 
shares of ATCHISON outstanding would 
not decrease materially the margin of safe- 
ty and no such increase would tend to 
make a dividend rate of $8 a share un- 
sound, 


Guenther’s Independent Appraisal of 
Listed Stocks rates Atchison “A.” 
—————-()0—---— 


A Life-Long Subscriber 


I am a subscriber to THE FINANCIAL 
Wor p and will continue to be as long as 
I live and it is published. 

J. W. JoHNSTONE. 

Tell your friends they need it. 















Railroad 
Stocks _ 

















Chic. Burlington & Quincy 
Pittsburgh & Lake Erie 
Hocking Valley 

Canada Southern 

Vicks. Shreveport & Pac. 


Common & Preferred 


Chic. Ind. & Louisville 


Common & Preferred 





Mohawk Valley 


Quotations upon request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 














New York Canners 


Pays $2 cash dividends and has just 
declared an additional dividend of 
3% in stock. 


The shares are quoted at around 36 
on the New York Stock Exchange. 


Its business is the preparation of 
well-known brands of food products. 


Description of the company from an 
investor's viewpoint will be sent on 
request. 


Reinhart & Bennet 


Members New York Stock Exchange 
52 Broadway New York 


Telephone Hanover 2325 


BERMUD 
LINE 























BERMUDA— 


Playground of Eternal Springtime 
(Average Yearly Temperature of 70°) 
Only 2 days from New York 
Sailings Twice Weekly 


FROM NEW YORK 
WED. AND $AT. 
Tickets good on either 
Steamer, insuring un- 
equalled express ser- 
vice, via New Palatial 
Twin-Screw Oil-Burn- 
ing Steamers 


“FORT VICTORIA” 
“FORT ST. GEORGE”’ 


No Passports, Modern Hotels, All Sport 
including Golf, Tennis, Sailing, Bathing, Horse 
Racing, Fishing, Riding, Driving, etc. 
ST. GEORGE HOTEL, St. George, Bermada.— 
Especially attractive, located in the historic, 
picturesque and quaint part of Bermuda, Ex- 
cellent cuisine and _ service. Magnificent tiled 
covered and heated swimming pool. 


West Indies 
Delightful Cruises to the Gems of the 
Caribbean Sea 





For illustrated Booklet on Bermuda or 
St. George Hotel, or West Indies, write 


FURNESS BERMUDA LINE 
34 Whitehall St., N. Y., or any Local Tourist Agent 
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35 Nassau Street 
CHICAGO 
PHILADELPHIA 


Ina 


Bull Market 


ECURITIES of 

companies which 
are in a sound busi- 
ness and financial 
condition will be 
more likely to sus- 
tain rapid price ap- 
preciation than those 
whose earnings and 
business outlook are 
not favorable. While 
spectacular advances 
which are wholly 
unwarranted by 
either business in 
hand or in prospect 
frequently occur in 
certain securities, 
prices must in the 
end be based upon 
fundamental values. 


Moody’s 
Weekly Review 


discusses the cur- 
rent market outlook 
and deals with 
specific industries 
and securities. 


The investor’s great- 
est safeguard lies in 
securing from un- 
biased and reliable 
sources all the facts 
pertaining to any 
security which he 
contemplates pur- 
chasing. 


Write for booklet 
No. 115 F.W. 


MOODY'S 


INVESTORS SERVICE 


JOHN MOODY, President 


New York 


BOSTON 
LOS ANGELES 












































Municipal Bonds 
By John F. McLaughlin 




















Norristown, Tennessee, 514s 


These bonds were authorized by a ma- 
jority vote of the qualified electors, and 
are issued for the purpose of extending 
and improving the water and light plant. 
They are secured and payable from an 
unlimited ad valorem tax levied upon all 
the taxable property therein. 


Morristown, the County Seat of Ham- 
blen county, is situated on the main line 
of the Southern Railway about fifty miles 
northeast of Knoxville. It is the business 
center of a prosperous agricultural section. 
The manufacturing and commercial inter- 
est of the town include nine furniture fac- 
tories, five lumber yards, two packing 
plants, two flour mills, one brick yard, one 
casket company, one patent medicine com- 
pany, one pea and bean huller manufactur- 
ing plant, one large hosiery mill, and six- 
teen wholesale conerns. Shipments of 
poultry, eggs and products of its poultry 
packing plants have established Morris- 
town as one of the largest poultry centers 
of the South. The town is served by four 
banks with combined resources amounting 
to $2,358,090. The town has fine churches, 
schools and streets and commercial build- 
ings are modern in every respect. Ample 
transportation facilities are furnished by 
the Southern Railway. Hard surfaced 
highways extend in all directions from 
the city. 

The bonds are obtainable at a price that 
yields 5 per cent to maturity in 1944. 


* * * 


City of Astoria, Ore., 6s 


The City of Astoria, County Seat of Clat- 
sop County, Oregon, was settled in 1792. 
It is situated on the Columbia river about 
seventy-five miles west of Portland, and 
is served by the Great Northern Railway. 
Astoria also has one of the best harbors 
on the Western coast upon the improve- 
ment of which the Government has spent 
several million dollars. It has massive 
concrete docks equipped with modern elec- 
tric cranes and grain elevators, with a ca- 
pacity of 5,000,000 bushels a day. 


The business section of the city is com- 
posed almost entirely of concrete, brick 
and stone buildings. Building permits 
issued in 1923 amounted to approximately 
$1,500,000 and $1,000,000 for the first eight 
months in 1924. Astoria is an important 


- industrial center, having the Marion Iron 


Works, large Saw and Planing mills, Box 
factories, Iron factories, Flour mill with 
4,000 barrel daily capacity and one of the 
largest salmon canneries in the world. The 
city has five banks with aggregate re- 
sources of over $9,000,000, splendid educa- 
tional system, Municipal water system, etc. 


These bonds are issued for the purpose 
of financing permanent improvements and 
constitute a direct general obligation of 














Sleeper Radio 
Corporation 


Common Stock 


Descriptive circular 
on request. 


Bauer, Pond & Vivian, inc 


INVESTMENT SECURITIES 
40 EXCHANGE PLACE —— NEW YORK 


TELEPHONE ~ BROAD 326° 

















Duplex 
Condenser 


and Radio 


Corporation 


Circular on request 


LANSBURGH 
BROTHERS 


Established 1869 
Members New York Stock Exchange 


30 BROAD STREET 
NEW YORK 


Telephone Broad 2403 














INVESTMENT. BONDS 





Correspondence Invited 


L.B.PORTMAN & CO. 


Peoria, Illinois 
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the city. By amendment to the charter, al 
the city is authorized to levy additional $60,000 
taxes to the extent of five mills on every . ° | 
dollar of taxable property, exclusively to City of Astoria, Oregon 


the principal and interest of these 6% General Improvement Bonds 





) nds, 








Population (Off. Est.) 17,370 


ne | ' These Bonds are issued for permanent improvements and consti- 
ment Purposes are obligations of the City tute a direct general obligation of the City. 


Dated Nov. 1, 1924 Due Nov. 1, 1928-44 inc. 
These bonds are obtainable at a yield Principal and semi-annual interest payable at the 
maturity from 1926 to 1934 of 4.80 National Park Bank, New York, | 
ner cent. Legality to be approved by Messrs. Storey, Thorndike, Palmer & Dodge. | 
ey | FINANCIAL STATEMENT | 
Assessed value taxable property.......... $14,279,342 
Sanford, Fla., 6s 2 NE “is 595,145 | 


These bonds issued for Street Improve- 


{ Sanford, all the taxable property there- | ASTORIA, the County Seat of Clatsop County, was settled in 
being subject to the levy of a tax for | 1792. It is served by the Great Northern Railway, and has one 
the payment of principal and_ interest. of the best harbors on the Western coast and many important 


industries, including one of the largest salmon canneries in the 
world. The City has five banks with aggregate resources of over 


$9,006,000. 
.Price to Yield 4.80% 


Further particulars of the above on request for Circular F.W.-209 


Ihe bonds have been validated by a de- 

cree of the Circuit Court of Seminole 
‘ounty making their legality forever in- 
ntestable, 


County, is located on the main line of the 


Atlantic Coast Line Railroad, midway be- on: Gor rdon ¢, 
tween Tampa and Jacksonville. It is also Brandom. AT, 
on the Dixie Highway. In addition, San- Bran pnicrP Bony, 


ird’s location on Lake Monroe, the ad 120 BROADWAY 
quarters of navigation on the St. Johns NEW YORK 
River, gives it an all water route to prin- | ______-.____________._-___________. ——__—__ 
cipal eastern seaboard cities. The Clyde 

Line’s ocean steamers make connections center of east central Florida, branch lines tion. An icing station with a capacity for 
with their ocean going vessels at Jackson- diverging from this point to prominent icing 52 cars at one time is located at San- 
ville, and also those of the Merchants & communities in Lake County and to cities ford and is the largest original icing sta- 
Miners Transportation Company. On ac- on both the east and west coast. The At- tion in the world. 
count of its competitive rail and water fa- lantic Coast Line has large shops at San- The bonds mature serially from 1926 to 
cilities, Sanford enjoys preferential freight ford; 15 miles of spur track serve the 1940 and the yield ranges from 4.10 per 
rates. Sanford is the principal railroad agricultural territory in the Sanford sec- cent to 5.20 per cent according to maturity. 


| 
| 
| 
| 
| 
Sanford, the County Seat of Seminole | 
































An Education in Finance 


O read THE FINANCIAL WORLD every week is to insure the 

safety of your investments, and surely $10 a year for invest- 

ment-safety is little enough. From the positive side, you might 
derive many suggestions that will make you money; from the nega- 
tive side, you might avoid many investments and thus save money. 
A subscriber, in renewing his subscription, recently wrote: 


The Financial World, New York City. 


Gentlemen:—In renewing my subscription to The Financial World for an- 
other year, I wish to say: of all the financial and business literature I read none 
excels The Financial World. It is always reliable and interesting. . It has been my 
guide profitably for many years. Wishing you continued good success, I remain, 


Very truly yours, 
N. F. K. 
- —~ FOR YOUR CONVENIENCE ; eres 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send me THE FINANCIAL WORLD for one year (52 issues). In 
addition to this I am to receive twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL 
OF LISTED STOCKS and have the privilege of writing to the confidential advice service for guidance 
in my financial undertakings during the same period. 
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A Complete Financial Service for $10.00 A Year 
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Additional Issue 





Dated: May Ist, 1912 





All of the bonds having been sold, this advertiseme1.t appears as a matter of record only. 


$2,500,000 


| INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


First Mortgage 5% Sinking Fund Gold Bonds H | 
Listed on the New York Stock Exchange | 


Payable: In New York in U. S. gold coin at the office of the Empire Trust Company, Trustee. 








Due: May Ist, 1972 























Equity over mortgage debt 


| ee tan nb aie ale ke bie where e eben ae bacon $59,713,093 
PEE knedercnweccdnescctdbncanbenedoeeeneeee 11,944,000 
| OES eee Te RENT Fa eT RE $47,769,093 
| A GIN, «5 6b.c000 cob voce veceeccesdacevesaees $17,500 f 
Interest & } 
| Operating Revenues: saaeee =. oT Mtoe Doone Balance 
RE $2,998,372 $ 965,158 $539,980 $ 425,178 
saan 3,798,007 1,402,191 540,838 861,353 
| ae 3,818,611 1,286,120 536,133 749,987 
a 4,036,801 1,394,528 541,695 852,833 
| ee 4,271,923 1,830,271 568,084 1,262,187 
| 1924*...... 4,950,000 2,225,000 580,000 1,645,000 


* 10 months actual, 2 months estimated. 


| Present earnings about 4 times, and 5 years average 
| about 3 times requirements on all mortgage bonds. 


The Company has an unbroken record of prompt payment of its obligations 
since its inception and is paying current cash dividends 


on its 5% Cumulative preferred stock. 


Price 76 and Interest, to yield over 654% | 


F.J. LISMAN & COMPANY 


| While the above statements are not guaranteed, they are taken from sources we believe to be accurate. 


















































Cuban-American 
(Concluded from page 746) 


OMUETEN NEUEN HERR EnoRn En et Ota, 














income is concerned, the bonds, of course, 
are safe, and the prospect of early calling 
enhances their safety. But their recent 
price was above the call price. Stability 
of price, therefore, appears fairly certain. 

Without withdrawing assertion that 
CuBAN-AMERICAN common, by reason of 
its reasonably certain earning power, safe 
in a year of very drastic decline in the 
sugar industry, appears to be attractive 
at its recent price yielding better than 10 
per cent, at the same time, present holders, 
who purchased around the present level, 
might improve their position by exchang- 
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ing for one of the bargains recommended 
in this issue in Mr. GUENTHER’s bargain 
list. This suggestion is made in view of 
the cross currents in the sugar situation 
and the thought that there is a more clear- 
ly defined prospect for price improvement 
in the list recommended by Mr. GUENTHER. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Cuban-American 
common “A,” 


1) 


Getting Back to Normal 


OW rapidly Germany is getting back 
to a normal condition is brought out 
by the radical change that has been made 
in dealing with foreign exchange. Up to 
last November the Government surround- 
ed such transactions with many barriers in 


order to keep the wealth of the countr 
at home. What it was primarily con- 
cerned in was to prevent the flight of cap 
ital which usually takes place where th 
currency is depreciating. The Govern 
ment no longer finds it necessary to en- 
force mandatory restrictions now that her 
finances have again been restored to 
good basis under the bank plan evolved 
by the Dawes Reparation Commissio! 
Travellers in Germany are now allowed 
unlimited freedom, as to the sale and pur 
chase of coins, paper money, bank not 
and travellers checks, as well as letters 01 
credit in foreign currencies. As confidenc« 
is again restored much of the gold wealth) 
German people sent out of the country t 
protect it will be recalled to take advantage 
of the innumerable opportunities which 
now are to be found at home. 


The Financial World 



















= Shennerenasentes: 


(Concluded from page 740) 








period of accumulation to be followed by 
the inevitable rising of prices above in- 


dicated values which thas characterized 
every previous long term movement of 
stocks. 

* * * 
The Market Outlook! 

* * * 


The question of when will a reaction 
come is still absorbing many men of many 
minds. We -do not pretend to know. 
There never has been a prolonged advance 
nor a prolonged decline which has not 
been interrupted by a contrary movement. 
Those who thought that all the “good 
was out when the election returns 
came in and expected to buy on a reaction 
and are still waiting have missed their 
market. There are many waiting to buy 
and that of itself is a sustaining influ- 
Considering the steady price ad- 
vance and the volume of trading avail- 
able information does not indicate any 
wild speculative orgy as is indicated by 
some newspaper headlines. Brokers’ loans 
have not mounted unduly. Interest rates 
are still low. Speculative accounts appear 
» be well protected. Taking into con- 
sideration the price level of the rails, their 
clearly and favorably defined position, the 
fact that monthly earning reports are 
available, the possibilities in the consolida- 
tion situation and the probability of many 
lividend increases and common stock fi- 
naneing in 1925 makes this group the 
soundest either for speculation or invest- 
ment in our judgment. 

The best income producing bargains in 
the industrial list are included in Mr. 
(,UENTHER’S list of recommendations. The 
most attractive speculative situations in the 
industrial list probably are in those de- 
pressed industries which are on the way 
ack, among which the coppers, oils, farm 
product, fertilizer, rubber and_ shipping 
companies may be considered. 


” 
hews 


ence. 








Gold Shipments 
(Concluded from page 745) 











may exchange it for either goods or se- 
irities, or both. It is highly desirable 
that we should do so, if for no other rea- 
mn than that gradual redistribution would 
climinate the possible menace of European 
untries permanently abandoning the gold 
andard. Except for the small and rela- 
tively unimportant amount represented by 
tual European ownership the gold is ours 
d we can redistribute it if, as, and when 
e find it expedient to do so. 
It is conceivable that through a com- 
ned business boom and security market 
eculations, accompanied by some degree 
{ inflation, we might expand the use of 
redit beyond a point warranted by even 
e redundant supply of gold which we 


lecember 13, 1924 





| trend of Thins | You wouldn't eat good food 


—and drink poison 


ON’T expect a motor car to be efficient 
on good fuel and poor lubricants. Nor 
on good lubricants and poor fuel. 


PUROL GASOLINE is refined to give 
its greatest volume of power at the ordi- 


nary running speeds. 


That means less car- 


bon—sweeter running motor—lowered up- 


keep. 


TIOLENE MOTOR OIL is made from 
paraffine base petroleum—and stands from 
2 to 4 times more heat than oils from other 


bases. 


That’s what a lubricant must com- 


bat—to keep your motor running efficiently. 


There’s a combination of fuel and lubri- 
cant that can cut your upkeep costs and de- 
preciation by as much as 50%! And give 
you more power—more driving pleasure 


at the same time. 


They’re 


available almost 


everywhere 


through dealers or Service Stations. 





Twins 


Power 


THE PURE OIL CO. 


General Offices: COLUMBUS, OHIO 


Branch Offices: New York City, Philadelphia, Pittsburgh, Cincinnati, 
Indianapolis, Chicago, Minneapolis, Tulsa, Dallas, and Knoxville, Tenn. 





now own. To the writer this appears im- 
probable. It is also conceivable that the 
Federal Reserve authorities may at any 
time see fit to advance the rediscount rates 
in order to prevent over-expansion. This 
much may be said, however, that there is 
as yet no convincing evidence of undue ex- 
pansion of our credit resources in either 
the commercial world or the security mar- 
kets, or in the two combined, 


Always Improving | 
Let me congratulate you on having such 


a fine financial magazine. Each additional 
copy I receive seems better than the previ- 


ous one, 


CS Ack. 
* * * 
Your friends will appreciate such prof- 
itable service, tell them about it. They 
will have reason to thank you for it. 
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Head Office: 
LONDON, E.C. 3. 





Over 1,600 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(31st December, 1923.) ($5=281.) 
DEPOSITS, &c. $1,708,003,640 








ADVANCES, &c. $707,028,870 





Lloyds Bank has Agents and 
Correspondents throughout the 
British Empire and in all parts 
of the World, and is a large 
Shareholder in the following 
Banks, with which it is closely 
associated :— 


The National Bank of Scotland Limited. 
Bank of London and South America Limited. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Limited. 
™ Bank of British West Africa, Limited. © 
The British Italian Banking Corporation, Ltd. 
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Buy Bonds 
By Mail 


W e have prepareda 
booklet which describes 
the valuable service we 
extend by mail to in- 
vestors throughout the 
: country. Let us show 
you how you can make 
use of this service — 
without obligation. 


Send for afree copy of 


“Buying Bonds by Mail.” 
Ask for Y-2450 


- AC.ALLYN*> COMPANY 


ESTABLISHED 1912 
71 West Monroe Street, Chicago 
New York Milwaukee 
Minneapolis Boston 
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Tk 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 
Nay a Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 

(0 07 sam vos, And 12 Branches 









































EAL F STATE SECURITIES 
fT ae BY C.MHARGER £ i 
: F i iL Ht - *’Way Down South ) ab 

au ee ty ba ee ae aan: 7H He 4) LEG 


WO years 
T ago this 

column 
called attention to 
the indications of 
development in the 
South and _ the 
prospects that we 
should see in that 
direction the next 
pioneer movement 
in population. The 
statement w a s 
based on the fact 
that in no other 
the nation is there any semi- 
vacuum of population and it is the only 
section where development lagged for four 
decades and the conditions have not been 
made up in the past quarter century as 
fully as in other parts of the country. The 
events of recent months indicate that this 
is proving true and all over the country 
attention is being attracted by the grow- 
ing importance of the South. Just the 
other day Chicago made its debut as a cot- 
ton market and that city is realizing its 
nearness to a great producing 
making substantial 
and 
the South 





part of 


country 
which is gains in 
population. The 
would have been 
greater in recent years had it not been 
for the tremendous gains in the west. Pop- 
ulation was lured by the cry of cheap lands 
and enormous crops and 
centered on the prairies. 

tions that 
passed. 


property value 


growth of 


attention was 
But the condi- 
such growth have 
There is no more cheap land; 
the interior have settled to a 
basis of actual production and 
the land sales indicate that it takes real 
money to buy western farms. The South, 
on the other hand, has not been exploited 
and the opportunities that once were the 
prerogative of the west yet belong to 
the South and the proportionate value of 
property in that 
crease, 


made for 
values in 
steady 


section is bound to in- 


Years of Changes 


Few realize how great have been the 
handicaps under which the South strug- 
gled in the latter half of the last century. 
Its “newness” from a business point of 
view may be pictured from this: Up to 
1850 the wealth of the South was 40 
per cent of that of the entire nation and 
in the decade preceding the war was grow- 
ing faster than any other section. Then 
came forty years of rehabilitation and by 
1900 the share was. only 20 per cent. It 
is above that now but still 
old figure. 


far from its 
Along with this went a handi- 


cap in population changes. Despite the 
high birthrate the South suffered a con- 
tinual drain that kept its population from 
making the normal advance. It is esti- 
mated that from 1865 to 1910 5,000,000 
whites departed, mostly going out into the 
West, and in 1920 there were 2,000,000 
native whites of the South living in the 
other states. The recent negro migration 
followed; though the exact figures on this 
are difficult to obtain it is a material drain 
on the states whence the movement started. 
But with the population pressure on other 
states growing this flow is certain to be 
reversed. The western states are making 
little population growth, indeed they are 
not keeping up with the normal birth in- 
crease. Their people are going elsewhere, 
some to the cities, some to industrial 
centers and some to the South. Florida’s 
development in recent years is almost as 
sensational as that of southern California. 
To be sure its incentive is pleasure but 
business follows and the demand for ex- 
pansion follows the increase in population. 


Building to Stay 


Another factor in the South’s new 
growth is the permanency of its develop- 
ment. The wooden shack and the exposi- 
tion style of building long ago passed 
The Southern cities are erecting hotels 
and apartment houses that would grace 
Broadway or Michigan avenue. Concrete, 
steel, and other permanent materials are 
employed as the almost invariable rule. 
Most bridges are of concrete. Roads— 
and they are being extended in every di- 
rection to accommodate the hundreds 
thousands of motor cars that bring tourists 
during the winter—are of stone, concret 
and asphalt of a permanent character. 
other words, the South is far past the 
guesswork period of its history and is co 
structing its improvements on a basis 
the future. It is being realized that 
coastal playground is fully as desirable as 
that of California and much nearer to tli 
great population of the East and that th 
population increase will continue as 
natural result of the demand for recreat 
facilities in winter. Take the city 
Miami as an example of what has been 
going on. In 1900 that was a little strag- 
gling town along the beach with 1,08! 
population. The commercial survey made 
this year shows a population of 59,410. 
Its building permits were in 1914 $607,525; 
for the first ten months of 1924, $12,373 
844. Miles of new paving, public bt 
ings, parks, ete., are being constructed 
a cost of $950,000 voted recently for 
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provements. The bank deposits have 
grown from $8,000,000 in 1918 to $46,000,- 
000 in 1924. Ten banks are within the 
Miami district. What makes it? From 
December to May over 50,000 people are 
accommodated at its wonderful hotels -in 


addition to the standard population. Beau- 
tiful estates are scattered over the 
suburbs, the playground of millionaires 


who have found this a pleasant spot to 
spend the winter. 


In the Back Country 

Back of the city, and Miami is taken 

as only one example of remarkable growth, 
is the farm production area. Dade county 
has sixty-four dairies, with a total of over 
4000 head of stock of approved dairy 
breeds; its dairy products bring over 
$2,000,000 annually. The vegetable crop 
another $5,000,000 annually, 6,000 
cars of tomatoes alone being shipped to 
Northern markets. Then, of course, are 
vegetables, oranges, 
which bring a marvelous pro- 
In general the native divides the 
land into varieties: Ever- 
pine lands, prairie lands and red 

soil with many classifications including 
these. The Everglades 
are being drained but it is a long process. 
One gets remarkable stories of the produc- 
tivity of these lands where they have been 
reclaimed and it is likely that-some day 
there will be a wonderful 


brings 


all sorts of other 
lemons, etc., 
duction. 
Florida four 


glades, 


combinations of 


garden over 
what has been for centuries a water logged 
ea. The farming country of the South, 
f course, has its own particular products 

| just how far it can go in producing the 
wheat and corn of the North depends on 
local conditions, climate, etc. The states 
irer the old Mason and Dixon line are 
naking some remarkable records but the 
egetable production of the coast region 


be its resource—growing in import- 
ance as transportation and demand from 
northern cities 


increases. 


Investors Find Opportunity 
lo finance this growing section calls for 
vast amount of capital which the South 
itself is unable to furnish. 


The insurance 


‘companies are placing increasing amounts 
the South and are finding the security 
valuable as elsewhere. The interest rates 

re higher than in some parts of the coun- 

Florida, for instance, has a generally 

This is 

likely to continue when the local cap- 


epted legal rate of 8 per cent. 


once is sufficient for the greater part 
the needs. That state recently 


adopted 
islation exempting all its residents from 
eritance and 


state with 


avowed object of inducing people of 


income taxes 


ilth to come to Florida and live. 





DIVIDENDS 





The New York Central Railroad Co. 
New York, December, 10, 1924. 
Dividend of One Dollar and Seventy-five 
( ts ($1.75) per share, on the Capital Stock 
his Company, has been declared payable 
I uary 2, 1925, at the office of the General 
surer, to stockholders of record at the 
of business January 2, 1925. 
r the purpose of the Annual Meeting of 
‘holders of this Company, which will be 
January 28, 1925, the stock transfer 
Ss will be closed at 3 P. M., January 2, 
and reopened at 19 A. M., January 29, 


MILTON 8S. BARGER, 


December 13, 1924 


yeneral Treasurer, 























Achievement 
Attracts Investors 




















There are more telephones in Chicago and New York than in 
the four continents of South America, Africa, Asiaand Oceania. 


HERE are more telephones in just two cities, 

New York and Chicago, than in four continents, 
South America, Africa, Asia and Oceania. There are 
more in these two cities than in Britain and France. 
Nearly 63 per cent. of the world’s telephones are in 
the United States, more than nine-tenths of these 
telephones are by ownership or connecting agreement 


a part of the Bell System. 


The achievement of the American Telephone and Telegraph 
Company in this unrivalled telephone development is widely 


recognized by users of the service, as well 


as by the 340,000 


thrifty investors who have become owners of its stock. 


A. T. &. T. Co. Stock pays 9% 
It can be purchased in the open market to 
yield over 7%. Write for further information. 


dividends. 





SECURITIES CO. Inc 


D.F. Houston, President 
195 Broadway 


NEW YORK 


“The People’s 
































Fairmont, W. Va., 
Board of Directors of this Company 
r declared a Dividend of 37%c per 
its 6% 
ending December 31, 1924, 
1925 
the close of business December 15, 1924. 


December 3, 1924. 


Stock for the 
payable 
to stockholders of record at 


Preferred 


ferred 


’ 





MONONGAHELA 


Fairmont, W. Va., 
Board of Directors of this Company 
has this day declared a Dividend of 43%c per 


December 31, 1924, 
close of business December 15, 1924. 


Transfer Books will remain open. 
Dividend checks will be mailed. 


2, 1926. 
OFFICE OF 


WEST PENN PUBLIC 


clared pay able 


NEW ORLEANS 


The regular quarterly dividend 
three-quarters per cent (1% %)) 
stock of the 


J. A. McKENNA, 


Company h: 
December 31, 192 


of 
on 


Messenger’’ 
DIVIDENDS DIVIDENDS 
MONCNOAILA Waee PRM PUBLIC CONSUMERS ELECTRIC 
SERVICE COMPANY 


LIGHT & POWER CO. 


one and 
the Pre- 


is been de- 


3 . holders of record December 10, 192 
Books will remain open. transfer books for the Preferred 
Dividend checks will be mailed. be closed at the close of business 
S. E. MILLER, Secretary. 10, 1924, and will be reopened on 


to stock- 


4. The 


stock will 
December 
January 


Treasurer. 





SERVICE COMPANY 
December 3, 1924. 


CANADA 
Notice of Dividend 


7% Preferred Stock for the quar- A dividend of two per cent (2% 


declared 
pany, in 


payable Janu- 
to stockholders of record at the 


ness on I 


S. E. MILLER, Secretary. 


shareholds 


payable at the office 
Montreal, on January 


rs of record at the c 


Yecember 23, 1924 


JOS. JONES, 
Montreal, December 10, 1924. 


of t 
15, 


lose 


Tre 


THE BELL TELEPHONE COMPANY OF 


has been 


he Com- 


1925, to 
of busi- 


asurer. 
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We Deal in 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 


Eisemann Magneto Com. & Pfd. 
Marconi 














Wireless of Eng. 
Leaf Tobacco 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 


Universal 











Continental Gas & Elec. eggs 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3563 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











INDUSTRIAL STOCKS 


Archer-Daniels-Midland Cum. Pfd. 
Fajardo Sugar Co. Co. Stock 
General Ry. Signal Com. & Pfd. 
Savannah Sugar Ref. Com. & Pfd. 
W. India Sugar Finance Cum. Pfd. 


PYNCHON & CO. 


Members New York Stock Exchange 


























111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 

DIVIDENDS 





Pennsylvania Power & Light Company 


Cummulative Preferred Stock Dividend No 18 

The regular quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share on 
the Cumulative Preferred Stock of the Penn- 
sylvania Power & Light Company has been 
declared for payment on January 1, 1925, to 
Cumulative Preferred Stockholders of record 
at the close of business. January 1, 1925 

Cc. M. WALTER, Treasurer. 


THE WESTERN UNION TELE- 
RAPH COMPANY 


New York, Dec. 9, 

DIVIDEND NO. 223 

A quarterly dividend of One and 
Quarters Per Cent, has been declared upon 

the capital stock of this company, payable 
on January 15, 1925, to stockholders of rec- 
ord at the close of business on December 24, 
1924 

The 


1924. 


Three 


transfer books will 
G. K. 


remain over open. 
HUNTINGTON, Treasurer. 
AMERICAN POWER & LIGHT CO. 

71 Broadway, New York. N. Y. 
PREFERRED STOCK DIVIDEND NO. 61 
The regular quarterly dividend of $1.50 per 

share on the Preferred Stock of the American 
Power & Light Company has been declared 
for payment January 2, 1925, to preferred 
stockholders of record at the close of business, 
December 15, 1924. 


A. C. RAY, Treasurer. 
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T is not my intention to make this short 

review an “I told you so” column, but 

in our news as reported for the week 
there is invariably some company that 
backs up the opinions expressed by THE 
IaNANCIAL WorLpD in previous analyses. 

In writing about Singer Manufacturing 
Company in the October 18 issue, I said: 

“Considering the possibilities that lie in 
the future for Singer Manufacturing, it 
does not appear that the stock is selling 
too high at current quotations, which is to 
say that there are reasons for expectation 
of substantial price appreciation in the long 
pull. If opinion were to be offered as to 
expectations of extra payments, I would 
say first, that under present conditions they 
should be made, and second, that a cash 
payment seems to be the likely method 
rather than another stock payment. How- 
ever, in either case, whether it be cash or 
stock, the securities hold promising possi- 
bilities for the long pull.” " 

The stock was then selling at 166, today 
it is at 192. The company has declared an 
extra dividend of $2 which is in line with 
what was said in the analysis. 

In this week’s issue I have taken for a 
study another company that bears watch- 
ing. While getting the necessary informa- 
tion together on Aeolian Weber both stocks 
of the company took a sharp advance. 
The common shares of the company ad- 
vanced over seven points and the preferred 
moved up more than twenty points. I 
mention this because the Aeolian manage- 
ment numbers among its members, one F. 
G. Bourne, the man who is largely re- 
sponsible for the success of Singer. 


Bucyrus stock which also was recom- 
mended recently in THE FINANCIAL WorLD 
came in for attention on the unlisted mar- 
kets. When recommended the stock was 
selling at $90 and this week reached a 
price of $110 a share. 


Commonwealth Power’s rise to a new 
high this week at 120 was the outstand- 
ing feature in the public utility group. 


The only other spectacular advance of the 


week in the power and light issues was 
the 43-point rise in Carolina Power and 
Light Company. American Power and 


Light lost ground on the week, as did such 
stocks as Tennessee Electric Power, 
United Gas and Electric, American Light 
and Traction, and some others. 

With the exception of Guaranty, most 
of the bank and trust stocks closed the 
week in better position than a week ago. 
Twenty-point rises were recorded by such 
issues as Fulton and United States Trust; 
a 12-point gain was achieved by Lawyers 
Title. Other that made material 
advances were Bankers Trust with its gain 
of 8 points for the week, Equitable with 4, 
Fidelity Trust with 10, New York Title 
with 5, National Surety with5 and United 
States Mortgage and Trust with 5. 


issues 








J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid Co. | 
Bucyrus Company . 
Mohawk Valley Co. 
Niles-Bement-Pond 
Wolverine Petroleum Corp. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 





36 Wall St, N.Y 














South Carolina Gas & Electric 2nd Preferred 
stock 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securities 


mittee Co . 


Boston, Mass. 
Long Distance Phone 
Main 460 














E. St. Louis & Interurban Water 
5s, 1942 


Terre Haute Water 
6s, 1949 


[CONOVER PHILLIPS | 



































141 Broadway, N. Y. Rector 2536 
Dayton Pr. & Lt. 5s, 1941 | 
Nor. N. Y. Utilties, 5s, 1963 | 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 | 




















DIVIDENDS 





THE UNITED LIGHT AND POWER 


COMPANY 

(Successor to United Light & Railways 
Company) 

Davenport Grand Rapids Chicago 





The oBard of Directors of The United Light 
& Power Company has declared the following 
dividends on the stocks of the Company 


A quarterly dividend of one dollar 
two cents ($1.62) per share on the Class ‘A 
Preferred Stock, payable aJnuary 2, 1925 
stockholders of record December 15, 1924 


Sixty- 


A quarterly dividend of one dollar $(1.0°) 
per share on the Class “B" Preferred Stock 
payable aJnuary 2, 1925, to stockholders 
record December 15, 1924. 


A dividend of forty cents (.40c) per s) 
on the Class ‘‘A’’ and Class “B” Co l 
Stocks, payable February 2, 1925, to stock- 
holders of record January 15, 1925. 


Transfer books will not be closed. 


L. H. HEINKE, 
December 5, 1924 


Treasur* 





International Telephone and Telegraph 


Corporation 

New York, December 109, 1% 
The directors of the International 
phone and Telegraph Corporation have 
clared the regular quarterly dividend of 
and one-half per cent (1%%) on the c: 
stock of the company, payable Januai 
1925, to stockholders of record Decembe 

1924. 
nn 2B 


ORDE, Treasu 





United Shoe Machinery Corporation 


The Directors of this Corporation havé 
clared ad ividend of 1%% on the Pref I 
capital stock. They have also declar+ 
dividend of 62%c per share on the Co! 
capital stock. The dividends on both Prefe! 
and oCmmon stock are payable Janua! 
1925, to Stockholders of record at the 
of business December 16, 1924. 


L. A. COOLIDGE, Treasu! 
The Financial World 
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DIVIDENDS 


DIVIDENDS 


DIVIDENDS 





Continental Gas & 
Electric Corporation 


Cuyahoga Building, Cleveland, Ohio 


Che Board of Directors of the Con- 
tinental Gas & Electric Corporation has 
declared the following dividends on the 
stocks of the Corporation: 

\ quarterly dividend of one dollar and 
seventy-five cents ($1.75) per share on 
the prior preference stock, payable Jan- 
uary 1, 1925, to stock of record Decem- 
ber 13, 1924. 

\ quarterly dividend of one dollar and 

fty cents ($1.50) per share and an extra 
dividend of twenty-five cents (25c) per 
share and %4 of 1% in Common Stock 

n the Participating Preferred stock 
payable January 1, 1925, to stock of 
record December 13, 1924. 


\ quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the pre- 
ferred stock, payable January 1, 1925, to 
stock of record December 13, 1924. 

B. J. OLSEN, Treasurer. 
December 10, 1924. 





American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDEND 

Notice is hereby given that the regular 

irterly dividend of One Dollar and Seven- 


y-five Cents ($1.75) per share on the Pre- 
erred Stock of this Company will be paid 


q 


t 
f 
( 


American Telephone & Telegraph Co. 


l4lst Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-five Cents per share will 
be paid on Thursday, January 15, 1925, to 
stockholders of record at the close of busi- 
ness on Saturday, December 20, 1924. 
H. BLAIR-SMITH, Treasurer. 











Continental Baking 
Corporation | 


NEW YORK, N. Y. | 
. . . 

Dividend Notice 
The Board of Directors have declared | 
a dividend of $2.00 per share ‘‘A’’ Com- 
mon Stock of Continental Baking Cor- 
poration, payable January 2, 1925, to 
stockholders of record December 138, 
1924. Transfer books will close De- 
uary 2, 1925. ‘ | 
BRAYTON CAMPBELL, 


TREASURER. 




















Continental Baking © 
Corporation | 


NEW YORK, N. Y. | 


Dividend Notice | 


The Board of Directors have declared 
a dividend of 2% of the par value of 























AMERICAN & FOREIGN POWER CO. INC. 
Preferred Sicck Dividend No. 4 
The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Amer- 
ican & Foreign Power Company Inc., has 
been declared for payment on January 2, 
1925, to stockholders of record at the close 
of business December 15, 1924. 
The outstanding Preferred Stock 
sented by Allotment Certificates. 
As more fully provided in the Company’s 
outstanding Preferred Stock Allotment Cer- 
tificates, the holder of record of each such 
Certificate at the close of business December 
15, 1924, will be entitled to receive on Jan- 
uary 2, 1925, a sum equal to the dividend 
payable upon such number of shares of 
Preferred Stock, and/or fractions thereof. 
as the aggregate amount thertofore paid 
upon the aggregate allotment price under 
said Allotment Certificate would suffice to pay 
for at the allotment price. 
~~ & ‘RAs 


is repre- 


Treasurer. 





SIMMONS COMPANY 


New York, December 1, 1924 

A quarterly dividend of 50c per share has 
this day been declared on the common stock 
of this Company, payable January 2, 1925, to 
stockholders of record at the close of busi- 
ness December 15, 1924. The Company has 
also declared a further dividend of 8% in 
common stock of the Company, payable Jan- 
uary 2, 1925, to common stockholders of rec- 
ord December 15, 1924. 


QO. B. d’AOUST, 


PACIFIC OIL COMPANY 


DIVIDEND NO. 8 


A Dividend of one dollar ($1.00) per share 
on the Capital Stock of this Company has been 


Secretar 














n Jan. 15, 1925, to stockholders of record the outstanding preferred stock of declared, payable at the Treasurer’s Office 
Dec. 15, 1924. Continental Baking Corporation, pay- We 165 Broadway, New York N. Y. aa 
Tramsfer Bethe for Pretirce® Mock wit able January 3, 1925.- to stockholders January 20, 1925, to stockholders of record at 
a of record December 18, 1924. Transfer " '« > ay oe . F 
be closed at the close of business Dec. 15 “ 2 , three o’clock P. M., Monday, December 15, 
1924, and will be re d at tl ening of books will close December 18, 1934, 1924. The stock transfer books will not be 
2%, SE. Welt RO EeQpenes By VAS Openims ¢ and will reopen January 2, 1925. stone. £ th eis : of) thin divi 
business Dec. 26. 1084. BRAYTON C - — aot » eg k. - 1is —— 
‘ — si . RA AMPBELI Shecks wi e mailed only to stockholders 
WILLIAM H. DWELLY, Treasurer : who have filed dividend orders. 
Shawsheen Village, Andover, Mass., TREASURER. HUGH NEILL, Treasurer 
Dec. 3, 1924. ~_ _ = New York, N. Y., November 20, 1924. 
~ 
To the holders of - 








Brooklyn, N Y., November 5, 1924 





BROOKLYN EDISON COMPANY, Inc. 


Series C 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series C 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series C 
on the next interest date, January 1, 1925, and that on said date there will become 
due on each of the bonds of said Series C the principal thereof and a premium of 
5% of such principal, and from and after said date interest on all such bonds 
will cease to accrue. 


Payment of the principal of all Series C 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough of 
Manhattan, New York City, upon presentation and surrender thereof with all un- 
matured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing January 1,1925,should be collected in the usual manner. 


BROOKLYN EDISON COMPANY, Inc. 
By M.S. SLOAN, 


President 














December 13, 1924 





















































Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 









































Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, December 1924 7 1938 
11, 1924: Week’s sales—Friday, 2,492,850 shares; Saturday, eee es Dec. S Nov. 35 Nov.19 Deo. & 
943,431 shares; Monday, 1,554,912 shares; Tuesday, 1,701,- a west 0 “ert $2.28 ee yt 
378 shares; Wednesday, 2,031,354 shares; Thursday 1,757,- 18 Industrials a ta he 111,11 110.97 108.18 e9.85 
20) shares . oe J 41 Combined Sere ook a 98.64 99.05 96.95 78.10 
: © RE: ikaneciesskxes 29.03 28.77 27.48 22.31 
High Low A te ll co Bond Dealings, Jan. 1 to Date 
——1923——-NAME OF STOCK Close Close 1924 1923 1922 
as - U. S. Gov. bds... $836,372,195  $759,888,210 $1,585,159,077 
107%  $$73% Amer. Can .......- 148% 146% Other dom, bds. 2,174,692,000  1,434,474,700  1,843,743,600 
76% 63% Amer. Locomotive.. 85 87% Foreign bonds 585,350,300 420,717,100 580,802,800 
161% 140% Amer. Tobacco .... 168 167 
128% 119% Amer. Tel. & Teleg.. 130 133% Total all bds....$3,596,714,495 $2,615,080,010 $4,009,705,477 
53% 32% Anaconda ..... esse 42% 41 ° 
105% 94 °& Atch., Top. & San Fe 117% 116 Standard Oil Stocks 
144% 110% Baldwin Loco. : 128% 122% Bid Asked Bid Asked 
60% 40% Baitimore & Ohio.. 76% 76% Anglo-Am, ...... 17% 18 BR. Pemm OF ...ck88 131 
70 41% Bethlehem Steel .. 49% 48 AS: TRORR: » 46% 0:0: 86 87 Stand. O. of Cal.. 59% 59% 
50% 36% Cerro de Pasco ... 50% 50 Borne-Scrymser ..225 235 Stand. O. of Ind. 58% 58% 
16% 67 Chesapeake & Ohlo 93% 94% Chesebrough 48 49 Stand. O. of Kan. 35 35% 
87% 19% Chic., R. I. & Pac.. 4814 45 Galena Sig. Oil .. 56 58 Stand, O. of Neb.243 246 
30% 24% Chili Copper ...... 34 34% Hum, O. & Refin. 38 38% Stand. O. of Ken.118 119 
69 5% 56% Consolidated Gas .. 77% 11% Imp. Oil, Ltd....111 111% Stand. O. of N. Y. 42% 42% 
160% 114% Corn Products .... 42% 41% Int. Petrol. ..... 21% 22 Stand O. of Ohio.335 339 
84% 67% Crucible Steel .... 72% 71% Mag. Petrol. 33 135 Swan - Finch Oil 
81% 20% Davison Chemical . 44% 42 Ohio Oil ........ 61% 62% cs ee 24 25 
22% Oe 6 RY... 5 kcsa ces ar 32 3% 31% Penn-Mex. F 1. 32% 34 Union Tank Car.123 126 
93 52 Famous Players ... 94 93% Pr. Oil & Gas...199% 201 Vacuum Ol] ..... 78% 79 
202% 167% General Electric .. 275% 273% Solar Refin. ..... 195 200 pe | aes 30 31 
17% 12% General Motors ... 61 60% Public Utility Stocks 
43% 23% $$ Inspiration Copper . 31% 29% Bid Asked Bia Askea 
- 68% 37% Inter. Paper .....- 53% 50 % Adir. P. & I 3 "32 Ill. P. & Lt f 9° 95 
ae : . > 4 « od . ° An, DE e Be Yo 
62% 20% =Kelly Springfield .. 17% 16% Ala. T., L. & P 7 82 Ken. Sec. Cp 81 84 
94 68% Mack Trucks ....- 111% 110% Am. G. & El, ..110 113 Lehigh P. Sec 86 «87 
ry ea rs . 7. ai, e 4 . ~ . c ‘ 
63% 36 Maxwell Mot., A... eat 18% Am. Lt. & T a ao ee ee 34 
30%  # 20% Miami Copper .... ace 22% Am. P. & Lt 56 57 Mount. St. Pr. .. 23 27 
107% 90% N. Y. Central ...... -~ 116% Am, Pub. Util 75 85 Nat. Pr. & Lt...187 189 
117% 100 Norfolk & Western. 124% 122% re 71 7 North. Oh. El. .. 8 10 
93% 63 Pan-Amer. Petrol.. 57% 55% ATIEOOR PB. o5.06s. 18 19 N. Ont. L. & P... 48 50 
47% $$40% Pennsylvania R. R. 49% 18 \% Ark. L. & P. 60 64 oe 101% 104 
47% 36 Pere Marquette.... 66% 66% Bklyn Bor. G. 50 53 NM. See, WE oc. 67 70 
61% 41% Pub. Serv. Cor., N. J. 671% 67% Caro. P. & I. 300 310 Okla, G. & El. pf. 88 ae 
82 16% Pure Oil ......... . ods, 28 % Cen. States Ey. 72 78 Pac. G. & El. pf. 91 92% 
66% 40% Rep. Iron & Steel.. 90% 54 Cities Serv. ..... 168 170 Penn. P. & L. pf.. 98% 100 
92% 65% Sears Roebuck .... 138 138% ee I ck wenn s 33 35 Port. R., L. & P. 36 37 
89% 16 Sinclair Consol. ... 16% 15% Col. R., P. & L..118 114 Pr. Sec. Cp. .... 16 19 
39 24% Southern R’way 76 % 76% ee Pere 116 117 rag. 8. P. @& Ta... 81 53 
124% 74 Stewart Warner ... 61% H2he Cons. P. 6% stk.. 90 93 Rep. Ry. & Lt... 49 51 
126% 93% Studebaker ........ 43% 42% Cont. G. & El. .. 85 87 Sierra Pac. El. 17% 18 
52% 34% Texas Company ... 44 41% East. Tex. El ~ 77 ee ae” 102% 103% 
78% 46% Tobacco Products 71% 69% El. Bd. & Sh. ..102 103 Stand, G & E. ; 
64% 305% U. S. Rubber ..... 39% 38% El. Ry. Sec. 16 16% NI ae td 491% 50% 
109% 85% GT. GB. Beeel wnccce 117% 116% El Paso Hil, ..... 69 71 Tenn. El. Pr. 44 45 
76% 65% Utah Copper....... 83% 83% Emp. G. & Fl. pf. 90 95 2 ie ae eee 33 
67% 52%, Westinghouse Mfg.. 65% 67% Geor. R. & P..... 66 G8 West. G. & El. .. 18 ; 
30% 20 White Eagle Oil.... 26 % 25% Gen. G, & El. 61 63 a . rea 36 37% 
Foreign Exchange Car Loadings Ratio of Reserves 
1924 Loadings of revenue freight for the With all percentages computed on 
ae Year Ago week ended Nov. 29 totaled 878,631 the basis introduced by the Reserve 
oon cars, or 43,550 more than the cor- Board on March 13, 1921, the highest 
Sterling ........ $4.69t8 $4.37% responding week last year and 38,219 and lowest reserve percentages of the 
Or, Brane <2...» 5.381% 5.31 above the same week in 1922. Due to Federal Reserve System compare as 
SY Se eee 4.32 4.341% the Thanksgiving holiday, the total follows: 
Relgis Fr 4.94% 4.58% was 131,491 less than the previous High Low 
elgian r. shies atethted week in 1924, ne a SRE EE 83.7 May 21 73.8 Jan, 2 
Switzerlanc 9.37 7.43 92: 78.2 25 7 ‘ ” 
Switzerland 19. “ oi 43 All districts reported increases in “raed in oe ° aot yao d 25 71.3 Jan 6 
Holland ........ 40.43 38.20 total commodity loadings compared 1921 * 761 me. 9 71.1 Jan, 3 
ee eee .0014% -00141% with the same week a year ago. pee Sia 16.1 Dec. 17 46.4 Jan 7 
Sweden ........ 26.95 26.32 Loadings of all commodities com- _ The _ reserve percentages of the 
. _ — , pared as follows: New York Reserve Bank compare as 
MOPWET isccce'e’ 15.20 15.03 follows 
nuts 17 &E 7 1924 1923 1922 , 
Denmark er 17.66 7.83 ay 9.. 878.631 885.081 741.849 ‘i ’ High ° y Low : 
PE eek vaestene 13.98 3.01 Nov 2. .1.010,122 990.299 673.465 1924...... 91.5 May 21 70.8 Oct. 15 
. ce ‘ NOV. pala irakonpen ges sshedirtgte cy Ae ber geeeibetze io: ae 87.6 June 20 75.0 Jan. 3 
a eee 11.63 9.15 Nov. 5..1,015,704 992,050 790,363 1922 89.6 Jan 25 79.3 Tan 4 
Chile ...... vee 11.29 10.55 Nov. 8.. 994,504 1,036,221 775,777 pee 84.1 Sep. 21 36.5 Feb. 4 
Canadian Dollar, 99.59 97.44 
i , Commodity Prices 
Crude Oil Production Money Rates 
DAILY AVERAGE PRODUCTION 2 Dec. 10 Dec. 12 
(Figures in barrels) Call Loans ........see-06- 4% FFOODSTUFFS— 1924. 1923. 
see; en ee 3% @3%% ao red +++ $1,845 $1.24 | 
Dees Dee. 8 Commercial Paper -++-.0 16% Seaitenken” at 
Oklahoma ........ 526.550 885.750 Rediscount Rates ......... 3% Flour, std. Sp. pt.8.10@8.85 6.15 
ey er 86.800 71,150 Bankers Acceptances ..... 3% Coffee, No. 7 Rio 21% 11 
North Texas ..... 90,900 53,600 Bar Silver, London ....... 334d Sugar, granulated 2 075 0915 
Central Texas .. 176,300 222,500 “i seats saa . A = . 
North Louisiana .. 55,450 56,450 sar Silver, New York..... 69c METALS— 
Arkansas »wee 220,950 119,500 Iron, 2, Phila..23.25@24.00 24.50 
Gulf Coast and Steel billets, Pitts.....40.00 40.00 
Southwest Texas 132,300 92,900 London Market Leads... eee eee eeeee 9.15 7.55 
Eastern os 108,500 110,000 Copper .......+seeeee 14.05 13.00 
Wy., Mont. & Col 89,050 155,950 Money in London %& up at 2% per RL. Sig eile. S'nb, a.6 Gp Re bee 54.80 47.80 
ye ON , — 598.000 728,35 _ - shor ills shanged : 3%.%@ 
California 0 728,350 cent; short bills unchanged ye Sie o@ TEX TILES— 
——_—- 3 5g cent three months’ bills un- Cotton, mid. upland.23.25 36.35 
NN? ri es ch 1,974,800 2,006,150 changed at 35,@3 per cent. Printcloths ....cccses 06% .08 
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Important Offerings of the Week 


tSt 


(December 5 to December 12 incl 





Amount 


Issue 





tf; 


5,000,000 


5,000,000 


3,500,000 











3,390,000 


2,500,000 








2,250,000 





2,250,000 


we 


eee 


2,000,000 





1,500,000 
1,429,000 


1,276,000 





1,000,000 


1,000,000 


“ 
TEL 


( 5( ) JVO 


= 575,000 


4.600.000 


{4 Hit} 











1,000,000 
2 600.000 





{ 1 


vO Pe: O00 
502,110,600 


350,296,600 


.) 


100.600 shs 


50.000 shs. 


$? OOO 
250 sl 
= O00 sl} 











245,250 = Ty 


6,359,178 Br 


+ 


t 
“oug!l 


6,604,428 shs. 


Illinois Power & Light 


Union Elec. Light & Power 


Maxwell Motor 


Seaboard Air Line Ry... 


International Railways of 


Cent. Amer. 
Louisiana Power 


City Water Co., Chatta- 


Or a a ne 
Kendall Mills, Inc. 
Southern Gas & Power 


Bergen County, N. J. 


City of Paterson, N. J 


St. Louis Joint Stock Land 


Bank 


Multnomah County, Oregon 


Central States Utilities 
Edison Electric 


Murray Body 


. 
Xeid Ice Cream 


Kings County Lighting 


zit 


Klectric Bond & Share 


Total securities this week 


Brought forward from pr 


No. Amer. Utility Secu 


Murray Body Corp 


Duplex Condenser & Radi 


New Orleans Public Ser- 


\ ice, Inc 


al this week 
it 


Total to date. 


IMPORTANT SUBSCRIBERS’ NOTICE 
subscribers desire any further details cov 
upon inquiry from THE FINANCIAL Wor_Lp 
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forward from previous 


offerinas the, 





COUEEDENODETTUN TONER ANNEEDEETEN EDEN 


TEE 


Maturity 





1954 


Blyth, Witter & Co. 
Marsha!! 


Ward & Co. 
1954 


1925-1934 


1925-1940 


107? 
19/2 


1944 


Eastman, Dillon 
illy, Brock & Co. 


1954 


1944 


1949 
1925-46 


1927 


t 
. . 
1” 


nfidential Advtc 


Field, 


4 
a 


Offered by 





E. H. Rollins & Sons 
Harris, Forbes & Co. 
Halsey, Stuart & Co. 
Spencer Trask & Co. 
Dillon, Read & Co. 


Harris, Forbes & Co. 
Spencer Trask & Co. 
Blair & Co., Inc. 


J. S. Bache & Co. 


5 Freeman & Co. 


Redmond & Co. 


F. J. Lisman & Co. 
John Nickerson & Co. 
Peabody, Houghteling & 
Co. 
P. W. Chapman & Co. 
Halsey, Stuart & Co. 
W. C. Langley & Co. 
Brown Brothers & Co. 
Spencer Trask & Co. 
Hambleton & Co. 
Graham, Parsons & Co. 
J. G. White & Co., Inc. 
J. S. Rippel & Co. 
First National Bank 
B. J. Van Ingen & Co. 
R. W. Pressprich & Co. 
Phelps, Fenn & Co. 
Wm. R. Compton Co. 
Halsey, Stuart & Co. 


4.20-4.30 A. B. Leach & Co. 


Halsey, Stuart & Co. 

\. G. Becker & Co. 

J. A. W. Inglehart & Co. 
Tucker, Anthony & Co. 
Spencer Trask & Co. 
Guaranty Co. of N. Y. 
Eastman, Dillon & Co. 
Keane, Higbie & Co. 
Charles D. Barney & Co. 
Harris, Forbes & Co. 
Aldred & Co 

Holt, Gundy & Co. 

\. B. Leach & Co., Inc. 
Paine, Webber & Co. 
Pynchon & Co. 

Dillon, Read & Co. 

Lage & Co. 

Blair & Co. 

Bonbright & Co. 


Dillon, Read & Co. 
Chas. D. Barney & Co. 
Farnum, Winter & Co. 
J. A. Sisto & Co. 
John Burnham & Co. 


T 1 — ? - 
Lansburgh Bros, 


Old Colony. Trust 
Bonbright & Co., Inc. 


obtain such information 
Bureau. 
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U can get a station on Thermiodyne in a second’s 
tick of your watch! No fussing—no fishing 
—no guesswork. Nomore “five-handed” operation 
—just ONE knob controls Thermiodyne. 


Think of it!—a powerful six-tube radio receiving set with 
a single control—calibrated in wavelengths instead of mean- 
ingless. confusing degrees. If it’s in the air Thermiodyne 
will get it. 


Distant stations come in instantly and clearly, with never 
any interference from local stations. You get any sta- 
tion you want at exactly the same point every time. 


Thermiodyne is the only set, regardless of price, that con- 

tains 3 stages of Thermionic Frequency, Detector and 2 

stages of Audio Frequency. Four refiners are provided to 

stabilize the variations in broadcasting and regulate volume. 

Every set unconditionally guaranteed by the manufacturer. 
Price Any accessories may be used. 


$ Go to your radio dealer today and hear a Thermiodyne. 

140 Have it demonstrated against any set, regardless of cost. 

If you’ve never listened in with a Thermiodyne you’ve 

Without never really heard radio. (Thermiodyne would make an 
Accessories exceptional Christmas gift.) 


One Master Control 
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To Operate 
THERMIODYNE 


1—Pick up the news- 
paper. 
2—Find the station 


you want in the 
radio program. 


3—Point Thermi- 
odyne’s arrow at 
the wavelength ° 
listed. 


4-CLICK! The 
station’s in! 


2 











THERMIODYNE RADIO CORPORATION ° PLATTSBURGH, N. Y. 
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Reg. U. S. Pat. Off. 


[ Ther-my-odyne ] 
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